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WHAT HAPPENS TO “GOOD WILL.” 


The United States Motor Co. Failure Carries a Warning 
of What Can Happen to Inflated Industrials. 


There is a vital lesson to all investors who wish to 
conserve their capital, in the collapse of the United 
States Motor Co. The Financial World will point this 
out, although we have been for years cautioning our 
readers against this particular danger, which quickly 
rises to the surface whenever difficulties beset enter- 
prises built upon those shifting sands with which this 
lesson is principally concerned. The hollowness is in 
the capitalization into an enormous sum, of intangible 
“good will.” 

In that dangerous sea this large automobile con- 
cern has foundered. The concern was only a holding 
company. Its assets were made up of the control 
of the stock of the subsidiary companies. If these 
companies made money then the profits went into the 
treasury of the holding company, in turn to be used 
in payment of interest on the debenture bonds, which 
were mere promises to pay; what was left over was 
available for dividends on the outstanding stock. 

Upon this scaffolding, which from the very begin- 
ning was rickety in its foundations, this over-capital- 
ized, papier-mache corporation was built. The base 
was “good will” which never existed and proof of 
this is to be found in the fact that several millions must 
now be raised over again and out of the pockets of the 
stockholders. They must put in more capital in a 
desperate effort to save what they have already put 
in, or part of it, from total extinguishment. If they 
don’t make this sacrifice then they face the absolute 
certainty of seeing their property pass into oblivion, 
for after the creditors are satisfied there will remain 
not even a farthing to satisfy them. 

Here is the lesson The Financial World would drive 
home—how quickly “good will” may resolve itself 
into a financial mess-when once it crumbles under 
adverse trade conditions, the lust for quick and large 
profits by greedy promoters, or bad business manage- 
ment. 


The trouble that has overtaken the United States 
Motor Co. could extend quite as easily to similarly 
overcapitalized propositions, like the Woolworth Co., 
the Goodrich Co, and other recent promotions, whose 
“good will” item in their balance sheets represents mil- 


lions of dollars without even a mill, not to say a cent, 
to back them up. 

Merely because one may succeed in turning its good 
will water into solid substance does not establish finan- 
cial soundness. It is here, as elsewhere, that the excep- 
tion proves the danger that underlies it all. 





DEFIANCE OF SIX POWER BANKING GROUP. 
Wendell Jackson’s Exploit in Capturing Chinese Loan 
May Reveal Rivalries Heretofore Unsuspected. 

The feat of A. Wendell Jackson, an American, who 
has risen like a meteor across the sky of world finance 
and captured a $50,000,000 loan to China from the six- 
power group of bankers, may go down into financial 
history as an exploit worthy of the romantic feats of 
the knights of old. That Jackson could drop suddenly 
into London and, unknown and without influence 
among the world’s big bankers, take this big under- 
taking from under the noses of the most eminent of 
the world’s financiers who thought they had closed all 
the other sources from which China might get aid, is 
something that has set the financial writers of two 
continents by the ears. 

What does it all mean? This is the question on all 
sides, and who are the monied men back of Jackson? 
As yet he has made known the name of only one Lon- 
don banking house, that of Birch, Crisp & Co., which 
has enlisted in his cause, but he declares that American 
bankers of standing are with the London house, and 
that $2,500,000 has been already paid on account. 
China, he says, may have “as many millions as it re- 
quires in the future.” The international money group’s 
grip is declared to have been broken, and London des- 
patches assert that in some financial quarters the suc- 
cess of Jackson’s negotiations are warmly welcomed 
as breaking up the monopoly in Far Eastern loans. It 
will be most interesting to know the names of the 
American bankers who have dared to cross the path 
of Morgan. 

China has vacillated so much in the last few months 
by repudiating agreements with outside bankers and 
then resuming negotiations, that it will be well to re- 
serve an acceptance of all the optimistic comments as 
to the permanance of the success of the new David 
who has gone out to attack the financial Goliath of 
finance. The prize is the rich pickings from a loan of 
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$300,000,000 and priceless concessions to come in its 
wake, and the Anglo-American-Franco-German group 
will not surrender without a further effort, in our 
opinion, to maintain its prestige. With the Ambassa- 
dors of the six Powers working for the international 
syndicate, Mr. Jackson may yet find himself outside 
the breastworks and wondering, after all, whether he 
is the Napoleon of Finance the newspapers are writ- 
ing him down, or just a piker. He has a billionaire 
group to fight. 


WHY SO MUCH BANKING CAUTION? 
New York Magnates Rather Inclined to Pooh-Pooh 
at the Prosperity, Despite the Evidence. 

A few New York bankers of large calibre are for 
some occult reason disposed to deride the evi- 
dence of prosperity which is being laid before them 
every day from the great crop regions of the West, 
Northwest and Southwest, and the reports of men of 
acumen and standing like President Lovett, of the 
Harriman lines; President McCrea, of the Pennsyl- 
vania; President Freeman of one of the Southwestern 
roads: President Brown, of the New York Central, 
and others who have just returned from a personal 
inspection of the territory where the nation’s new 
wealth of ten billions of dollars has been or is being 
garnered. They also sneer at the reports of full 
capacity activity at all our wholesale trade and manu- 
facturing centres. The financiers shake their heads, 
point to the quotations for 6 per cent. money, express 
the fear that it will go higher and add that they hope 
and pray that an era of stock speculation will not burst 
forth right in the midst of the difficulties the bankers 
are experiencing in finding the money to move the 
crops. Then, too, many things may occur at any time 
to upset confidence, and so on. 

This showering of cold water on the optimism that 
is spreading generally, is inexplicable. Happily this 
attitude is not shared by the banking interests outside 
of the city of New York. Chicago bankers, St. Louis 
financiers and the heads of the banking institutions of 
the cities of the Northwest, Southwest and the Pacific 
Coast are all joining in the chorus of prosperity as 
they see our foreign trade expand and the matured 
crops rushed to market with not the least sign that the 
crop raisers anywhere are trying to hold back for bet- 
ter prices. Trade is boadening everywhere, domestic 
and foreign. The foreign trade for August shows the 
greatest volume of imports in the country’s history, 
while our exports for that month were $167,885,000 
or 15 per cent. over last year. 

Some financiers are afraid of their shadows. Is it 
possible that New York bankers can never believe con- 
ditions are sound unless the public is engaged in a mad 
gamble in securities which these same financiers know 
so well how to turn out in such liberal quantities? If 
so they have something to learn. Prosperity that is 
genuine does not begin at the head of Wall Street and 
end a few blocks further east. And it isn’t dependent 
on the whims of big financiers either. 

Perhaps some of these timid ones are afraid of the 
unknown Wilson; it may be that they even fear some 
strange accident of politics will yet put Roosevelt into 
the White House for another four years, while the 
money shortage spectre is possibly agitating their timid 


souls. To all these fearful ones we would suggest the 
reading twice daily of the following refreshing decla- 
ration from President Taft. He, of all men in the 
United States, sitting by and bearing patiently the 
scoffings and derision of his vociferous rival, might 
well be excused were he to express or at least entertain 
sentiments directly contrary to those to which he has 
given voice: 


[ feel that we are on the eve of a period of budding pros- 
perity such as the country has seldom seen before. Judg- 
ing from the savings bank statements, the iron and steel 
business and the demand for labor, I can see no reason why 
this prosperity should not continue. Crops are bumper and 
conservative business interests throughout the country are 
thriving under tried conditions which permit a share in the 
prosperity. Prosperity will continue unless there is a 
change to frighten off capital or bring about such disturb- 
ing conditions as the tariff bills I vetoed might. have 
brought about. 


Here we have the President, who at this moment, 
conscious, perhaps, that his own cause and that of his 
party is hopeless because of the treachery of his once 
bosom friend, is able to see such a golden promise 
ahead. Our big men of finance ought at least to look 
in the same direction occasionally. 


VOTERS HEAD TAX. 
The Idea As Practical As One Proposed That the Gov- 
ernment Pay Pre-Election Expenses. 

Some of our most enthusiastic reformers and the- 
orists have hit upon one more expedient in their cam- 
paign to make the whole nation honest by compul- 
sion. They say there is only one way by which all 
campaigns may be freed from scandal arising from 
lavish contributions by “Big Business,’ and made one 
hundred per cent. pure. That is, to have the Goy- 
ernment itself defray the expenses of the campaign 
for the several parties out of the Treasury. 

If we do not soon call a halt, the Government will 
be paying the expenses of almost everybody, and then 
we shall reach that Utopia which Socialists contend 
is possible, where the earnings of all the people are 
put in one bag and then equally distributed. Then, 
of course, we would not need political parties, and 
that would obviate the necessity for any campaign 
expenses. However, since we are quite some dis- 
tance off from such a goal, it is not amiss to discuss the 
feasibility of the scheme of the Government footing 
all bills for political campaigns. The first doubt that 
arises is whether this is not likely to keep alive the 
very danger of maintaining in power the forces of 
monopoly against which the masses are at war. Once 
a strong party got into power, could it not so regulate 
campaign expenditures as to deny the opposition funds 
sufficient to make a fair contest? 

The sinews of war of political parties must be war 
chests of ample proportions if they are to carry on 
successful campaigns. To believe otherwise is only 
to deceive ourselves. We do not mean that the old 
Mark Hanna plan of spending millions “fried” from 
the manufacturers must be followed, but necessarily 
the leading partners must have several hundred thou- 
sand dollars to pay the necessary expenses of a cam- 
paign. Imagine, with the Government footing the 
bills, what a howl would arise in the event that an- 
other Progressive party were born and the Govern- 
ment contended that the new arrival must first secure 
a footing before it could obtain funds to defray its 
necessary expenses. Here would be stand-pattism of 
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an unalloyed character. Imagine, also, the Govern- 
ment defraying the campaign expenses of those par- 
ties formed avowedly to overturn the existing social 
order. 

Considered in this light, the proposition is too ridicu- 
lous for serious discussion. As well believe it feasi- 
ble and more applicable to tax each voter before he 
could legally deposit his ballot. Yet this is indirectly 
what such a scheme comes down to, save that besides 
voters, non-voters also would be taxed, for all the 
money finding its way into the Government’s treasury 
is drawn from the people in some manner or form. 


“VENNERIZING” CORPORATIONS. 


A Symptomatic Disease Liable to Spread Fast Unless 
Checked Soon. 


Whatever doubts or misgivings may be entertained 
with respect to the motives behind the operations of 
Wall Street’s chronic trouble-maker, Clarence H. Ven- 
ner, one thing certain must be conceded, and that is 
that he has been successful in a number of litigations 
started against corporations. They have turned a 
golden stream flowing his way. 

Clarence H. Venner has set himself up in the pur- 
lieus of the financial district as a banker. Outwardly 
the only business he appears to be doing is the prose- 
cution of suits against some corporation or banker. 
This occupies most of his time and he has a retinue of 
legal counsel. 

Venner blocked for a while the progress of the 
Northern Securities Company, which was designed 
as a holding company to control the Great Northern 
and Northern Pacific railroads. A settlement was 
finally effected which resulted in Venner subsiding. 
It was currently rumored and never denied that-it 
cost James J. Hill and his associates a sum in the six 
figures to remove the legal obstacle Venner had rolled 
across the path of these railroad magnates. It did 
them little good, for shortly thereafter the Govern- 
ment, with the able assistance of Philander Knox, then 
Attorney General in Roosevelt’s Cabinet, broke up the 
combination which they had spun together. 

Flushed with his first success, Venner has since then 
brought similar proceedings against other corporations 
and has now come off victorious in his suit against 
the Great Northern Ore Company. Fate decreed that 
Hill must again fall victim of this chronic litigant’s 
shafts. Once more Hill has made a settlement out of 
ourt to get rid of his foe. What it amounts to is not 
mentioned, but it at least paved the way to peace, for 
Venner says it was “eminently satisfactory.” 

Venner is now suing August Belmont for a settle- 
ment of the underwriting profits derived from the 
promotion of the Interborough Rapid Transit Co., 
which he claims are illegal, as no value was ever given 
in return for them. Belmont is fighting Venner tooth 
and nail. In his determination not to be held up he 
has the moral support of the entire financial com- 
munity. 

To end the existence of chronic trouble breeders of 
the Venner stamp is almost impossible. There is only 
ne way to get rid of them, and that is for corpora- 
tions and bankers, when such practices are attempted, 
to encompass them within the law. When they do that 
they cannot be held up by “strike” suits. 


RAILROAD BONDS AGAIN TO THE FORE? 
Morgan & Co. Quoted as Predicting a Big Market Next 
Year—Roads Need Billions. 

A Boston despatch, printed this week, states that the 
house of J. P. Morgan & Co. is quoted there as having ex- 
pressed the opinion that the Ist of January, 1913, will wit- 
ness the birth of a genuine high-grade railroad bond 
market. In the interval between now and January 1, Mor- 
gan & Co. are quoted as saying, they do not expect to 
see any material bulk of railroad securities floated, two 
factors, money and politics, serving to hold back activity. 
It is added, however, that there is a vast bulk of railroad 
financing which has been piling up two or three years 
behind the great dam of public disinclination to buy 
railroad bonds and in the face of more attractive and 
well-secured bonds of other classes. The prediction is 
made that when the dam breaks a bond market with the 
character of the active year of 1905 will arrive. 

Morgan & Co. are stating nothing new in declaring 
that there is a vast bulk of railroad financing to be done. 
It must be done if the railroads of the country are to 
handle the traffic of the nation properly and expeditiously. 
President Winchell, of the St. Louis & San Francisco, 
an authority on the subject, declares in this week’s Manu- 
facturer’s Record that a sum no less than $8,500,000,000 
will be required in the next five years to provide adequate 
transportation facilities to meet the growing needs of the 
country. 

The needs of the railroads, being almost self-evident, 
it still remains a question whether the great railroad bond 
market will arrive in 1913. 

If Morgan & Co. had gone a little further and declared 
that the railroads will have to resign themselves to pay- 
ing higher rates of interest for money borrowed on bond 
issues, the prediction of a revival of the market for rail- 
road bonds could be endorsed because we believe railroad 
bonds may be sold even now at the right price and yield. 
New conditions of late years have served to draw capital 
into public service and industrial corporation bonds pay- 
ing 5 per cent. or more and with security that has amply 
satisfied the lenders. Then again the higher cost of liv- 
ing has made for a scarcity of lendable capital, the anti- 
railroad agitation has helped along the steady liquidation 
that has been proceeding in railroad bonds held by banks 
and large estates and wealthy investors who have shifted 
all or a part of their capital into other and more remun- 
erative securities or properties. 

Despite gloomy forebodings we think it will be possible 
for the railroads next year, fortified by big earnings from 
enormous crops, to convince investors that railroad bonds 
may be purchased with full assurances of their safety. 
But the delusion that railroad bonds are still in a gilt- 
edge, exempt class by themselves and may be sold on a 
4.25 per cent. basis may as well be abandoned right now 
if the Morgan prediction is to be realized. 








Sponsorship 


HE sponsorship of a conservative investment bond house 

of large experience is a first essential in selecting bonds 
for investment. Such sponsorship means a comprehensive and 
definite system of safeguards for investors from the day 
their money is invested until] the fina] payment of in- 
terest and maturing principal. Largely as a result 
of this policy of protecting the interests of our clients 
we have as customers, in addition to all classes of pub- 
lic institutions, what is believed to be the largest list of 
private investors served by any investment bond house 
in the country. 


We own, at the present time, more than | 
two hundred carefully selected issues of 
bonds which we offer and recommend 
for investment at prices to yield from 


4% to over 534% 
Send for circulars and Booklet ‘‘F”’ 











HARRIS, FORBES & CO. |} 
Successors to N. W. Harris & Co., New York 
56 William Street, New York | 
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ROOSEVELT AND THE RAILROADS. 

Some of ex-President Roosevelt’s friends in Wall street, 
and he still has quite a number, point out that he is 
the only real friend of the railroads and if elected Pres- 
ident would do them justice. A large banking house, in 
a recent market letter, points out that none of the party 
platforms says anything about the needs of the railroads 
in the matter of adequate rates but it picks this sen- 
tence from a recent speech by Mr. Roosevelt and calls 
attention to it with approval and in big type: 

A railroad has got to earn money and it is just as much 
our business and it is just as much our self-interest to do 
justice to the railroad as to get justice from it. 

All of which is true enough. No one is counseling un- 
just treatment of the railroads, but a man is justly 
judged by his past as well as by his present opinions 
and we are wondering how long Mr. Roosevelt’s ideas on 
justice toward the railroads will last. In the course of 
his stormy political career Mr. Roosevelt has been both 
a violent opponent of the railway corporations and a 
friend and well-wisher as well; he has been for Reci- 
procity while in office and against it while running for 
office; he was once a strong free trader, but for seven 
years as President he never lifted a finger to aid in 
reforming the tariff and is now making protective tariff 
speeches; he is the arch enemy of “bosses” but is in 
political consort with Pennsylvania’s arch boss, William 
Flinn; he denounces Wall street while accepting Wall 
street support from George W. Perkins and publisher 
Munsey, whose money gifts have been of such lavish 
character as to amount to a scandal; he is now working 
to catch the Southern vote by turning down his once good 
friends, the colored voters, whom he formerly received 
with pleasure and delight at the White House table and 
not a few of whom he named for office in the South 
against the universal outcries of protest from Southern 
white men. 

Whether he could be trusted to “do justice to the 
railroads” if again given the power, can only be judged in 
the light of his past attitude on almost every public 
question. 


oe 


MELLON HAS AMBITIOUS PLANS. 

In company with the other directors, President Mellon, 
of the New York, New Haven & Hartford Railroad, re- 
cently made a tour of inspection over the lines of the 
Maine Central, of which he is also the executive head. 
Behind this trip there lies very ambitious plans for mak- 
ing the Maine Central a popular tourist line. 

The woods of Maine are very popular with sportsmen. 
They may be made equally popular with the traveling 
public. Portions of the Maine wilds are still primitive 
and this unusual attractiveness is as yet little known to 
our people as a whole. 

A short time ago the Maine Central acquired the 
Mount Kineo House, located on Moosehead Lake, which 
for scenic beauty compares favorably with some of the 
most entrancing lakes in Switzerland. The Maine Cen- 
tral has also acquired all the stock of the Riker Hotel 
Company, which owned and operated the famous Poland 
Spring Hotel. The Ricker Hotel Company conducts the 
Mount Kineo hostelry. It is also planning a mammoth 
hotel at Bar Harbor, Me. What President Mellon plans 
for the Maine Central is a system of well conducted 
hotels which will attract tourist travel from all over the 
world, from whose patronage not only the Maine Central 
but also Mellon’s major system, the New Haven, will 
very largely benefit. 


—_— 


PERTINENT POINTERS. 

| Morgan is reported to have stated to an inquirer 
that he is “on the fence” so far as concerns the present 
political situation. We hope it is not a barb wire fence he 
is on. 

Wall Street need not necessarily stay in a blue funk 
because old Dr. Prosperity needs all the money this year 
The turn of the speculators may come soon. 

The attempt to kill the corn crop by spreading reports 
of damage by cold weather is likely to prove a frost. 











Diversified Investments 


We have published a special circular describing five 
security issues, each of a distinctly different type, and 
yielding a return averaging not far from 


5149 


_ In our judgment, the securities are among the best 
issues of their character now available, and should prove 
to be investments of growing value. 


Write for our Circular No. 535 
“Diversified Investments” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


State and James Streets 50 Congress Street 72 West Adams Street 
Albany Boston Chicago 











The Stamp of Approval 


Has been placed upon the bonds of well-established public utility 
corporations. 

As an example of this type of security, we offer a bond with these 
attractive features: 


Deu akiddbodunenunkwedtamiiss<sidccageha ee Mes aes eee: 
Bic cdasadeciae sebGe 5668 e 6004p endwe Franchise extends twelve years be- 

yond the maturity of the bonds. 
Dis Sedidcstcda eats abdbatecnbeded a Ten years of successful operation. 
Pe RE Be tee ea ere ere EE Substantial equity. 
| errr se eeccccsscceese Earnings over twice all interest charges. 
Diasssvascestundesntpisahoniebiaciog ciaiehinnnpds 4uiebie Yield 5.40% 

Ask for Circuiar F138. 
P. W. BROOKS & CO. 
115 Broadway, New York 

Boston Philadelphia 








A SIX PER CENT STEAM RAIL- 
ROAD BOND—GUARANTEED TO BE 
REDEEMED AT 105 IN NINE YEARS 
—INTEREST GUARANTEED — FIRST 
MORTGAGE AT $23,970 PER MILE. 
ABSOLUTELY SAFE—EASILY SOLD— 
PRICE TO YIELD SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 








Southern California Edison Co. Stocks 
Mississippi River Power Co. Stocks 
Standard Gas & Electric Co. Stocks 
Columbia Gas & Electric Co. Stocks 
Pennsylvania Water & Power Co. Stocks 


Lamarche & Coady 


25 Broad Street, New York Cable Address : Lacoady 
PRIVATE WIRE TO BOSTON 
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Examinations, Designs and Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 


ailroads, Structural Steel Work, Hydraulic Power Plants, including Dams 
5 BEEKMAN STREET 


lew York 


and Reservoirs. 


SCHUYLER R. SCHAFF 
_Engineer 
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Atchison—Northern Pacific 


We have interesting Analyses of the 
latest reports of these two properties 
ready for distribution to investors 


SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 


111 Broadway New York 
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THE WEEK IN BONDS 


A SUBSTANTIALLY BROADER INTEREST. 

The present week has witnessed a broader inquiry 
from investors than has been seen in many weeks. All 
the investment houses unite in giving the same testimony 
>f a marked increase in orders from old customers who, 
until now, have held off for some reason or another. 
Many bids for large blocks of bonds appeared in the gen- 
eral bond market and on the Stock Exchange there was 
also more activity. 

New York upstate banks are buying moderately of 
bonds, despite the fact that the commercial paper rates 
are very tempting. Those banks which are buying are 
proceeding on the theory that bond prices are extremely 
attractive at the present low level and that while the 
bonds they buy are likely to go up in the next year they 
now that commercial paper rates will in all probability 
fall to normal levels in the next few months. 


And yet there is a fly in the ointment. The big under- 
writing bond houses are many of them still extremely 
essimistic as to the future of the bond market. They 
avow that there has been no improvement to speak of, 
that the recent buying was only of a sporadic character 
and that bond prices are likely to go to still lower levels 
before the year is out. They look for no decided im- 
provement before December at the earliest. They point 
to the fact that the bonds of half a dozen railroads in 
the West and South are now selling on a level with some 
of the recently issued 7 per cent. stocks. Among some 
f these bonds commanding such a poor market are the 
Iowa Central refunding 4s, selling to yield 6.75 per cent.; 
Minneapolis & St. Louis first and refunding 4s, which at 
63 yield 6.70 per cent.; Seaboard Air Line adjustment 5s, 
selling on a 6.60 per cent. basis; Toledo, St. Louis & 
Western 4s, yielding 7 per cent.; Denver & Rio Grande 
first and refunding 5s, selling on a 6.29 per cent. basis; 
and Chicago & Alton first lien 3%s, selling on a 5.90 per 
cent. basis. 

As long as tight money rates continue, these bankers 
assert, bonds will be coming on the market and this will 
drag prices down. It is to be noted that these pessimists 
are among the big bankers who, having been nipped with 
a great many high-priced bonds they had to sell at a 
loss, think all other bond dealers should share their 
misery. The houses dealing in public utility bonds and 
industrials do not echo these complaints, and they are 
finding a satisfactory market for what they have to offer. 





REAL CO-OPERATION THE RIGHT SPIRIT. 

While it appears to be the general predilection of a 
large section of the public to blame the railroads for 
very inconvenience, it is gratifying to know that here 
nd there are some persons who are inclined to help them 
rather than join in the hostility. 

A fine example of this fair spirit is given by The 
Marsh-Truman Lumber Co. of Chicago. Realizing that 
he abnormal crops this year will test the facilities of 
he railroads in the extreme, this company, instead of 
omplaining about car shortage or unsatisfactory deliv- 
ries, is urging in letters to all its customers, to empty 
their cars as soon as they reach their destination and 
eturn them promptly. 

They call upon their customers to keep their cars mov- 
ng. “Let us help the railroads,” they say. “They will 
ien help us with cars. They are built for transportation, 
ot for storage. Do your part, then the railroads will 
) theirs,” the lumber company says. 

All true. All the railroads can do is to transport the 
reight cars to their places of consignment. The cars 
hould then be released without delay. But the con- 
ignees usually assume that the railroads have plenty 
f cars and therefore there is no hurry. But there is 
nd hundreds of other loaded cars are standing on side 
racks and this only adds to the congestion. 

Let all shippers act toward the railroads with tolera- 
on and co-operation after the manner adopted by this 
hicago concern and it will help greatly to restore good 
eeling all around. 
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WE OFFER 


A Sound Bond 
Yielding 5.25% 


Listed on New York Stock Exchange 


Virginia Railway and Power 


Co. First 


and Refunding Mortgage 5% Bonds. 
Secured by first mortgage on practically 
the entire property of the Company. 


Complete Circular on requ 


est. 


N. W. Halsey & Co 


49 Wall Street, New York —- 


Philadelphia Chicago 


San Francisco 



















Increase of Invested 


Arising From 


Principal 


High Degree of Security 


Growing recognition of the strong eq 


uities behind 


bonds and preferred stocks of Lighting and Power 
Companies is causing a gradual readjustment of 
their markets to the higher levels proportionate 
to the safety they afford the investor and the 


income they net. 


Write or call for September circular 
which describes such Investments 


William P. Bonbright & Co. 


BANKERS 
14 Wall Street, New Yo 
Boston London | 


rk 
Philadelphia 

















EARNINGS DID IT 


Sept. 3, 1911 Sept. 3, 1912 


Bid 

American Gas & Electric, com.,. 56 
“ “ “ pfd.. 42 
American Light & Trac., com.. 294 
66 “ “ pfd.. 105 
Cities Service Co., ....... com. 71 
“ “ ry pfd.. 77 
Gas & Electric Securities, com.. 102 
“ oe oe pfd.. 85 


Asked Bid Asked 
598 90 v4 
44 49 50 

298 424 426 

106 111 113 
75 #115 119 
79 91% 92% 

106 145 155 
90 96 98 


McConnell’s Handbook and our monthly circular 


mailed on request 


WILLIAMS, McCoNNELL & GOLEMAN 
BONDS STOCKS 


60 WALL ST. Phone 495 John 


NEW YORK 

















First Mortgage 


Bonds 


We operate and control 24 Public Service 


Corporations furnishing gas, ele 
ways or electric light service in 
tative cities. 


ctric rail- 
represen- 


The net earnings of most of these com- 
panies amount to several times the inter- 


est on all outstanding bonds. 
We offer these first mortgage 
prices to net from 

5% to 544% Income 


Special Circular on request 


Bertron, Griscom & 


40 Wall Street 
New York 


bonds at 


Co. 
Land Title Building 
Philadelphia 
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PUBLIC UTILITIES 


IOWA RY. & LIGHT CO. MERGER. 

The public offering of an issue of $1,687,000 first and 
refunding 5 per cent. bonds of the Iowa Railway & Light 
Co. gives the first news of a new $10,000,000 mortgage 
issued by this company and the merger under control of 
this corporation of the following Central Iowa public 
utility properties: Cedar Rapids & Iowa City Railway & 
Light Co.; Marshalltown Light Power and Railway Com- 
pany; Boone Electric Co.; Marion Light, Heat & Power 
Co.; Perry Electric Light, Power & Heating Co.; Tama 
& Toledo Railway Co.; Tama & Toledo Electric Power 
Co. President W. G. Dows calls attention, through a 
letter to the bankers, to the fact that the cities in 
which these properties operate are thriving communities 
in the heart of the great corn belt of Iowa and the pop- 
ulation served is in excess of 85,000. President Dows 
estimates that this consolidation of companies, some of 
which have been in operation for 30 years, will result in 
increased earnings, greater efficiency in operation and 
still more satisfactory service to customers. The earn- 
ings as officially reported for the year ended July 31, 1912, 
were as follows: 





Gross earnings iis wha ee wad kbs eaendbans bi auied $877,896.13 
Operating expenses, including taxes, maintenance 


and renewals 560,451.75 


Pe eee OT ere eS ee eee Te) ee $317,444.38 
Annual interest charge on bonds outstanding... 150,000.00 
PO Ox 6 patne sae od eede WERKE CREOSEO RASS $167,444.38 


Earnings of one of the smaller properties partly estimated. 

The capitalization consists of $3,000,000 7 per cent. 
cumulative preferred shares of which $1,000,000 is out- 
standing; $3,000,000 common, of which $1,687,000 is out- 
standing, and $3,000,000 5 per cent. bonds including the 
new issue of $1,687,000, out of an authorized issue of 
$10,000,000. The interest on the outstanding bonds is 
more than twice the requirements. The territory served 
is about 150 miles in length and 25 miles in width and 
it is the intention to connect all the properties, distribut- 
ing from all the large central stations. 








MORE TELEPHONE MERGERS. 

The rumors of a Government suit to dissolve the 
American Telephone & Telegraph Company as a cor- 
poration in violation of the Sherman Law have not 
stayed the acquisition of independent lines. Within the last 
month the Independent Telephone Company of Omaha 
has been taken over by the Nebraska Telephone Com- 
pany, one of the Trust’s subsidiaries, and the purchase 
has, oddly enough, been-confirmed by the United States 
Court at Omaha. This court might later on, if a suit of 
dissolution is resolved upon, enjoin the Trust. A 
dual system of telephones will now cease in Omaha and 
a single line will do all the business. A similar outcome 
has been witnessed in Wisconsin, where the largest in- 
dependent company in the state, the Fox River Valley 
Telephone & Telegraph Company, has been absorbed by 
the Wisconsin Telephone Company. In Ohio the State 
Utilities Commission has under consideration the acqui- 
sition by the Bell interests of the U. S. Telephone Com- 
pany, the long-distance line, and the Cuyahoga Telephone 
Company, the so-called independent line operating in 
Cleveland and vicinity. Both companies are generally 
credited with control by J. P. Morgan & Co., who are 
only awaiting the advent of an opportune time to sell 
them both to the American Tel. & Tel. This is likely 
to be done as soon as the Ohio State Utilities Commis- 
sion acts. Meanwhile, the Cuyahoga Company is mak- 
ing no extensions whatever of its lines, contenting itself 
with taking only such new customers as are within the 
present territory operated by the company. If a merger 
is agreed to, the new owners will make early and large 
extensions and betterments. 

With proper state control it would seem that there 
are few arguments worthy of consideration in favor of 
competition in the telephone field. Dual systems have 
proven more expensive under competition than with a 
single ownership regulated by the state. 





For Conservative Investors 


Our offerings—the securities of successful and regular dividend-paying 
manufacturing corporations—are in steadily increasing demand by con- 
servative investors, because of their demonstrated merits. 


Their strong points are: 


SAFETY OF PRINCIPAL 
SATISFACTORY RETURN 
STABLE MARKET 
They can be safely and profitably substituted for low-yield securities. 
_ Our September investment circular gives much interesting and valuable 
information regarding these issues, and it also contains many statistics 
useful for reference. Sent upon request. 


Turner, Tucker & Co. 


Boston New York 
24 Milk Street 111 Broadway 











Greenwich, Conn., Water Co. 5s, 1926 
Columbia Gas & Electric 5s, 1927 
Pitts. Shawmut & Northern Car Tr. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientmen:"* 








Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 60 State St. 
Philadelphia New York Boston 











Our Financial Letter 


this week is of particular interest to investors. 
Send for Copy. 
N York, 60 Broadway 
W.E. HUTTON & CO. (ia Ne Bank Bids 


Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recosupend the Purchase of this PREFERRED 
K described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


SUPERIOR OFFERING 


A 7% Cumulative Preferred Stock 
Dividends Quarterly 
WITHOUT A BOND ISSUE OR MORTGAGE OR EVEN 
FUNDED DEBT AHEAD OF IT 
Ask for descriptive circular 


W. M. RICHARDS American Central Life Bldg 
Indianapolis, Ind. 


ALL STANDARD OIL STOCKS 


BOUGHT SOLD QUOTED 
PARTICULARS ON ANY STOCK FURNISHED ON REQUEST 
SEE QUOTATIONS OF YESTERDAY IN THIS ISSUE 


GUDE, WINMILL & CO. 


Members New York Stock Exchange 
20 Broad St., N. Y. “Write Dept.S.0." Tel. Rector 445 






































AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
lv bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailinglist. 
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LISTED BONDS 


U. S. REDUCTION AND REFINING CO.’S 6s. 


The 6 per cent. first mortgage bond of this company, 
which on Aug. 29 last sold at 30, sold in 1906 as high 
as 103. In 1907 the price went down to 89, in 1908 to 
78, from which there was a recovery to 95 in 1909 only 
to drop again to 86 in 1910 and to 70 in 1911. At pres- 
ent the bond is quoted at 29 bid and 30 asked. 


The cause for the sharp decline in the price of this 
bond is the poor business of the company, which was 
formed in 1901 for the extraction of gold and other 
precious metals from ore obtained chiefly from mines 
in Colorado, South Dakota, Arizona and New Mexico. 
In the first few years of its existence the company 
prospered. It was able to pay quarterly dividends of 
1 per cent. on its $5,918,800 common stock from April 
1, 1902, to July 1, 1903, when this dividend ceased. On 
the $3,945,800 6 per cent. preferred stock, regular dividends 
were paid from Jan. 1, 1902, to Oct. 1, 1903. Then the 
dividend was suspended, but resumed Oct. 1, 1905, and 
paid up to Oct. 1, 1907. The net profit was quite en- 
couraging in the first few years, but in the last two 
years there have been deficits only. The deficit of 1910 
was $75,480 and in 1911 $80,010, after payment of the in- 
terest on the bonded debt, which originally amounted 
to $3,000,000. Owing to cancellation of $350,000 bonds 
out of earnings and the withdrawal of $50,000 a year 
for the sinking fund, the total outstanding debt now 
amounts to only $1,095,000. The withdrawal of $50,- 
000 bonds for the sinking fund has been waived until 
June, 1916. It is doubtful whether the interest will 
continue unless the business picks up. This situation 
is fully expressed in the low price of the bonds, which 
will mature in 1931. Quite a number of small investors 
were attracted to this bond at the time of its issue, 
for both the price and the rate of interest appealed to 
them as quite attractive at that time. Now the bond 
has become only a risky speculation. The bond may 
again become valuable or it may turn out worthless. 
The company is not engaged in mining. Its plants, in 
which the reduction work is done, occupy 261 acres and 
have a monthly reduction capacity of 50,000 tons. 








ATCHISON CONVERTIBLE 5s. 


These bonds, which June 1, 1913, that is in about eight 
months, will lose the right of conversion into stock 
at par, are now selling at about the same price as the 
stock. Most of these bonds, of which $26,056,000 have 
been issued, have been already converted into stock and 
the balance will be converted in the next few months. 
The holders prefer to get the 6 per cent. which the stock 
brings and which dividend appears safe at present, to 
hanging on to the bond which brings only 5 per cent. 
The better crop outlook has also hastened the work of 
conversion. 


MISSOURI PACIFIC CONVERTIBLE Ss. 

These bonds, which a few weeks ago were down tv 
84, have, notwithstanding the depressed condition of the 
bond market in general, met recently with a fair ad- 
vance to over 86 and are liable to rise further on ac- 
count of the decided improvement in the earnings of the 
railroad. While it is not probable that they will soon 
again reach their high level of 1910, when they sold 
at 96, yet they appear safe and all promising at present 
and for this reason attract the attention of conservative 
investors. The recent price of 84 was the lowest at 
which the bond has ever sold. As a complete rehabilita- 
tion of the Missouri Pacific is expected in due time this 
bond offers good speculative opportunities, although at 
present the convertible feature, which holds good until 
1922, does not amount to anything for it will require a 


number of years before dividends on the stock can be 
thought of. 


Cash At A Moment’s Notice 


The man that is to amount to something in the world is the man tha t 
directs his actions of today with a view to the future. 

Study the reinvesting of your money. 

Real estate requires constant supervision, and cannot readily be realized 
upon. 

High-class railroad securities pay dividends as well as having every 
reasonable probablity of increasing in value, and can be immediately 
converted into cash. 


Our Letter This Week Is On 


UTAH COPPER COMPANY 


Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. 

If interested in 
Reading, Amalgamated Copper, Chesapeake & Ohio, Republic Iron 
& Steel, U.S. Rubber, American Beet Sugar, Seaboard Air Line, 
International Harvester, Northern Pacific, Utah Copper Co., Balti- 
more & Ohio or Bethlehem Steel—write us for our special letter 


on each. We make a specialty of Odd Lots 


ALEXANDER & G 


New York Cotton 
Members of { New York Stock } Bxchanges_ 


45 Exchange Place, New York Tel. 7791 Hanover 




















MonTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


An Underlying Bond 


We recommend, for safe and conservative in- 
vestment, bonds of an issue of $2,500,000, first 
mortgage, secured ahead of $45,000,000 bonds 
and about $40,000,000 dividend paying stock. 
The company is one of the standard public util- 
ities of the country. These bonds can be bought 


To Yield Over 5% 


Write for information 
35 Nassau S 
C. M. KEYS NewYork 


GREENBRIER RAILWAY FIRST 4s. 

The Greenbrier Railway Co. is a small line which in 
1903 was absorbed by the Chesapeake & Ohio Railway 
Co. The total first mortgage bond issue amounts to 
only $1,859,000 maturing in 1940. The trades in this 
bond are very rare. The last quotation was 9134. While 
the bond is safe, yet at least just as good bonds, if not 
better, may be bought at present for less money, for 
example, the first mortgage bonds of the St. Louis 
Southwestern, which are at present obtainable at 90. 




















Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street Phone Rector 4420 


ASHDOWN, FEDDE & CO. | 
Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 
31 Nassau Street Phone, Cortlandt 7797 NEW YORK 4 
es 


New York 











Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *"Phone Rector 8280 
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~ SELECTED BONDS 





This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments, 





Municipal, Railroad, Public Utility and Industrial Bonds 
Yielding From 4 to 6 Per Cent, 


Yield 

Per Cent. 
Town of Pitteheld, M. BH. 40, July, U906. 2... .ccccccccvces 4.00 
City of Bivée Park, Maas., 46, Jam. 3924..6cccccccrnsces 4.00 
City of Minneapolis, Minn. (High School) 4s, 1940..... 4.05 
Omaha, Neb., Water Works 448, 1941.......cccceeeeee 4.30 
Edgewater, N. J., School District 5s, 1927-41.......... 4.37 
merth Ghere Miectric Co. 168 Ga 29BB. .. ce cnccvcccccece 4.40 
Boston Elevated Railway Co. Deb. 4%s, 1941.......... 4.40 
meee Beees Co. Bet. SE. AMEE, BPRS cose icewsecccccvecs 4.50 
Blaine County, Idaho Funding 5s, 1922-31.............. 4.62 
Cleveland Electric Illuminating Co. Ist 5s, 1939........ 4.80 
rr Si Ne da 6 a tb ewe db adeee 4.85 
Clyde Steamship Terminal Co. Ist 65s, 1931............. 5.00 
Kings County Lighting Co. Ist Ref. 5s, 1940.......... 545.00 
St. Louis County Gas Co. Ist 5s, 1912-51..... svewasteee 5.00 
Portsmouth (N. H.) Gas Co. Ist 5s, 1931-51...... Terr 
Bush Terminal Bidgs. Co. 1st 5s, 1960....... ee reTe Te 5.05 
Brooklyn Borough Gas Co. Gen. 58, 1945.........0.00. 5.10 
Fort Worth Power & Light Co. Ist 5s, 1912-31.......... 5.15 
South Bend & Southern Michigan Ry. Ist 5s, 1927...... 5.20 
Beloit (Wis.) Water, Gas & Electric Co. Ist 5s, 1937....5.25 
Burlington Rwy. & Light Co. Ist 5s, 1917.............. 5.30 
St. Clair County Gas & Electric Co. Ist Consol. 5s, 1959.5.30 
The Consolidation Coal Co. Ist & Ref. 5s, 1950.......... 5.30 
Ashville Power & Light Co. Ist 5s, 1942...........0000- 5.35 
Boise (Idaho) Gas Lt. & Coke Co. Ist 5s, 1941.......... 5.40 
Jackson (Miss.) Light & Traction Co. Ist 5s, 1922...... 5.40 
Hamilton & Lindenwald Elec. Transit Co. Ist 5s, 1922..5.50 
Brandon Gas & Power Co. Ist 68, 1929........ccccccees 5.625 
Central States Electric Corp. 10 yr. 5s, 1922............ 5.75 
Laurel (Miss.) El. Power & Lt. Co. Ist 6s, 1931........ 6.00 

Railroad Bonds, 

Des. Ge Te BOG GA Bes dn bk bd caesecccvasesere 4.00 
Union Pacific lst & Land Grant 48, 1947........cccccees 4.00 
Dela, Lackawanna & W. (Morris & Essex) Ist 7s, 1914.4.00 
Beene: Ge Gee BOR Ge. BGR ss cccccetcsaeveceesssves 4.10 
Portsmouth, Great Falls & Conway Ist 4%s, 1937...... 4.15 
Cleveland & Marietta Ist 448, 1935.......ccccccceccees 4.15 
Eastern Ry. of Minn., Northern Div. Ist 4s, 1948....... 4.18 
ee Oe, ws SE ED oo cin demands doderee0e BORO KES 4.20 
peeenets GComtras Caak. Fh. 46, 29GB ccccccvescocsesvveseses 4.20 
Southern Pacific R. R. of Cal. Ist 58, 1937........cc.0-. 4.22 
en Ce Ci BUGRs ce ceaceataesebcaee sans teeneaeeae 4.25 
COS TPG BOE Gh. BOGS sc cdvcccecivccctvescececscsac 4.28 
Delaware & Hudson Co. Equip. 4%s, 1922........... ~ 4.30 
Atchison, Topeka & Santa Fe 48, 1968........-ccccccees 4.35 
Northern Pacific-Great Northern 48, 1921.............. 4.45 
Toronto, Hamilton & Buffalo 48, 1946...........cceeees 4.50 
Ulster & Delaware list Consol. 5s, 1928................ 4.50 
Pennsylvania Convertible 3468, 1916..........cccccccees 4.50 
St. Lawrence & Adirondack Ist 5s, 1996.............6. 4.50 
eee Bere Gees OE, BOs 0b oe ches ceencvosdees ee eee 4.50 
re Sr rr Oe bec cecdha esas does eeeens 4.50 
N. Y., Westchester & Boston Ist 4%s, 1946............ 4.50 
Bangor & Aroostook (Piscataquis Div.) 5s, 1943........ 4.55 
re ae ce Gee, OR. Bia basenseetdedeseanks onde’ 4.80 
De Se GCarenme & Bt... £00 DOM Gh, BOGR occ cccviscsscuse 4.90 
Rio Grande Western Ry. Ist 4s, 1949.............e000. 4.95 
Missouri, Kansas & Texas 2d 48, 1990............ccceee 4.95 
Norfolk Southern ist & Ref. 58, 1961..........cccccess 5.00 
Evansville & Terre Haute Ref. 6%s, 1941.............. 5.50 


ST. PAUL RGAD’S REVIVAL. 


The latest developments in the St. Paul territory are 
highly encouraging. Both the St. Paul and the Puget 
Sound have started the new fiscal year well and in a 
manner that is very promising. Gross revenues have 
grown and operating expenses have been reduced. Judg- 
ing by the showing of July, the current fiscal year ought 
to bring at least about 6.5 per cent. applicable to the 
common stock. This will make safe the 5 per cent. divi- 
dend on the common, which was not earned in the last fis- 
cal year, and hold out the hope of better things to come 
in due time. Crops and business activities in the rail- 
road’s territory are reported to be the best and to 
point to a bigger business for the railroad than it has 
seen for some time. 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
CORRESPONDENCE INVITED 








TAX EXEMPT 


Bonds secured by absolute First Mortgage liens 
on improved dock property in New York Harbor 
make an ideal investment for surplus funds when 
safety of principal is the first consideration. 


The bonds we are offering bear six per cent. 
interest, which is earned more than twice over. 


Appraised value of land . . $1,062,250 
Plant and buildings .... 548,568 


Total valuation ....... $1,610,818 
Bonds outstanding ..... 490,000 


Excess valuation ...... $1,120,818 


Price and particulars upon request. 
Ask for Circular “F.”’ 


CHAS.H.JONES & CO. 


Municipal, Railroad and Corporation Bonds 
20 Broad Street, New York 
Tel. 3155 Rector. 





Cable “‘Orientment."’ 























| Kelsey, Brewer & Co. 


Michigan Trust Building Grand Rapids, Mich. 
OPERATORS OF 


Gas and Electric Properties 
SEND FOR DESCRIPTIVE CIRCULAR ON 


AMERICAN PUBLIC UTILITIES 


6% Cum. Preferred Stock 





This stock at present market price yields 7% 
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THE OPEN MARKET 


ADIRONDACK POWER POOL AT ODDS. 

The common stock of the Adirondack Electric Power 
Corporation, which was organized around the beginning 
of this year by Boston interests and took over a num- 
ber of Hudson river valley hydro-electric corporations 
supplying light and power to Hudson Valley cities, has 
had a sudden drop from around 30 to 21. The stock 
liquidated is said to have come from a Boston member 
of a pool that had been organized to put this stock up, 
but some difference arose, alleged to be an attempted 
“freeze out” of this pool member, and he retaliated by 
selling his stock and unsettling the market. The 6 per 
cent. preferred stock sagged off only slightly. It is sell- 
ing around 70. 

The stocks of this corporation are in a 5-year voting 
trust and up to the present the new corporation has 
been operated with harmonious relations in all branches 
of the company’s affairs. A short time ago depositors 
of the bonds of the old companies received the right 
to subscribe to four shares of the common and one share 
of preferred for $150. These “rights” were quoted last 
June at from $16 to $19 per right but just before the 
expiration of the date of the subscription to the rights 
expired the rights fell to $3. There is an authorized 
capital stock of $9,500,000 common and $2,500,000 pre- 
ferred. 

Liquidation of the stock was accompanied by reports 
of disappointing earnings, but this was believed to have 
been inspired by those offering the shares down. The 
best information obtainable is that the company is earn- 
ing all fixed charges, the preferred stock dividend and 
an equivalent of 2 per cent. applicable to the common 
stock. 








INTERNATIONAL NICKEL ON 8% BASIS. 

The directors of the International Nickel Company 
met this week and voted a 2% quarterly dividend. The 
declaration came right on the heels of the ratification 
by the shareholders of the merger of the Internationa! 
and the Colonial Nickel Co. The expectation was that 
the dividend rate would be equivalent to 8 per cent. per 
annum on the increased stock. The company is expected 
to declare extra payments from time to time as the 
earnings warrant. This was the custom before the mer- 
ger. The stock has acted disappointingly and sagged off 
as the date of the dividend action approached. Later 
fresh buying stiffened the price. 





COMMONWEALTH POWER DIVIDEND RUMORS. 

The common stock of the Commonwealth Power Ry. 
& Light Co. has been strong and has sold close to 70 
this week on rumors of a 4 per cent. dividend. The com- 
pany is two years old and controls a number of very good 
public utility properties in Michigan and is capitalized at 
$18,000,000—$12,000,000 common and $6,000,000 6 per cent. 
cumulative preferred. Good judges of the stock do not 
look for a common stock dividend until the first of the 
year. The company is said to be earning an equivalent 
of about 7 per cent. applicable to the common stock. 





PAC. GAS & ELECTRIC FINANCING. 

The shares of the Pacific Gas & Electric Company 
have responded with only moderate activity to the an- 
nouncement of the new financing which came in the shape 
of the sale of $5,000,000 general and refunding 5 per 
cent. bonds to Jj. P. Morgan & Co. The bankers im- 
mediately resold the bonds to two large investment houses 
which will make no public offering of the bonds until 
the approval of the issue by the Public Service Com- 
mission of California has been obtained. The bonds are 
part of an authorized issue of $150,000,000. One reason 
ascribed for the hesitancy of the common stock to ad- 
vance is the belief that considerable speculative stock 
is overhanging the market. 





H. M. Byllesby & Co. 


Engineers 


CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports- 


Utility Securities Bought and Sold 











EARLY TALK OF CENTRAL LEATHER DIVIDEND 


The more optimistic attitude of speculators toward 
the stock market has once more renewed bullish gos- 
sip that a dividend on Central Leather common stock 
is coming at an early date. Prospects for such action 
during the year 1912 are extremely slim, irrespective of 
how good the profits may be. The company has passed 
through two hard years. So poor indeed were they 
that the directors were compelled to dip heavily into 
the surplus to meet the full payment on the outstand- 
ing preferred stock. In all the company depleted its 
surplus to the extent of nearly $3,000,000. At the time 
the directors were criticized rather harshly for em- 
ploying the surplus to pay unearned dividends and re- 
lying on future good business to repair the inroads 
they had made on the fat the company had accumulated 
to bridge lean periods. Now that prosperity is re- 
turning conservative counsels would strongly suggest the 
advisability of repairing the breaches in the company’s 
surplus before undertaking to pay anything to the com- 
mon stockholders. This is the wisest course and we 
are inclined to believe it will be followed. A stale pool 
has long been held up with a large line of common stock 
and it is more than likely that the talk about an early 
dividend emanates from pool members who would, for 
the benefit of their own pocketbooks, like to see 2 
wider public interest in the stock. 


The popularity of our 6% doubly Secured Certifi- 
cates is deserved, not only because they afford{a 
most convenient form of investment but also for 
the reason that the safety providedfis beyond 
question. Our Certificates, issued in denomina- 
tions of $100.00 upwards with interest*payable 
monthly, quarterly or semi-annually, are {con- 
stantly safeguarded by Capital and {Surplus of 
over $400,000.00 as well as by first Mortgage on 
improved real estate—the bestsecurity on earth. 


Write for Booklet ‘‘F” 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

“The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing 
New York and not to Chicago. No 
telephone inquires answered, 


POSTAGE POSITIVELY MUST BE ENCLOSED 


and addressed to 
telegraphic or 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





BACK TO THE LAND. 

An Increasing Tendency to Favor it As Collateral for 
Bond Issues. 

Upon the return of the President 
est life insurance companies, none other than the Equit- 
able Life Assurance Society of New York, from an ex- 
tended Western trip, he let it be known that from 
on his company would invest a considerable part of its 


of one of our larg- 


now 


large surplus in well-selected farm mortgages. 

What President Day saw with his own eyes, not from 
from actual observation, convinced 
that in agri- 
stable 


the car windows, but 
doubt 


lies a 


our prosperous 


and 


him beyond 
cultural 
field for making good 

More than likely President Day was brought to this 
view by the necessity to collateral of a character 
not so liable to fluctuate as securities enjoying a wider 
have the attrac- 
income. That 
farm within this classification, 1s 
admitted by even the most conservative financiers. The 
main, and perhaps the most important reason advanced 
for their lack of a market than they at present 
enjoy, is the necessity forced on purchasers to take up 
an entire loan, whereas with a bond issue it is split up 


any 


communities most excellent 


and safe loans. 
find 


added 
well-selected 


market but which, while as safe, 


tion of returning a 


liberal 


mortgages come well 


wider 
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Trust Company Service 
in New York City , 


This company, with ample capital, large re- 
sources, and an efficient and well systematized 
organization, which dates back to 1864, has the 
ability and disposition to give good trust com- 
pany service. 

Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgani- 
zation and collection, are well equipped with 
modern facilities for transacting business 
promptly and economically. 

For these reasons we feel justified in cordially 
inviting the New York accounts of banks and 
trust companies. 


Guaranty Trust Company 
of New York 


$23,000,000 
176,000,000 


Capital and Surplus. 
Deposits . ° . 




















in many smaller units and distributed to innumerable 
holders. 
This is true. But of late the attention of some very 


prominent bankers has been directed toward organizing 
large banking institutions whose sole object will be to 
loan their funds to farmers on their land and taking the 
mortgage bonds. 
Mr. Day’s out- 
loans will give a decided 


mortgages as collateral for issues of 
These 


spoken 


in turn will be sold to investors. 
endorsement of such 

impetus to this movement. 
By no means is this plan new. In 


Credit Foncier operates and in Germany where they have 


France, where the 


co-operative agricultural banks which are conducted on 
a large scale, such loans have attained widespread popt- 


larity. The Credit Foncier alone has outstanding more 
than 6,000,000,000 frances in loans secured on farm and 
city property. The popularity of these obligations is 


shown by the fact that they are sold today to investors 
at an income yield averaging but slightly over 4.30 per 
cent. 

How strongly the tide of popular investment is now 
running in this direction in attested by 
the success achieved by some of our bankers in hand- 


our country is 


ling split-up first mortgage bonds on improved city real 
estate. Only of late has this been the case, but it points 
to an unmistakable tendency toward productive land as 
secure collateral. 

And why should this not be sound finance? 
resents what is essential in the well-being 
prosperity of the Further, combined 
the actual necessity of possession, there is attached to it 


Land rep- 
and 
with 


most 
individual. 


a moral advantage, to be seen especially in the owner- 
and whatever 
person 


farms misfortune 
and that is 


like 


dwellings, for 
overtakes a the 
the last thing above all things else one 


rificing. 
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ship of 
home is all to him 


sac- 
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feels 








The Turning Point. 


Alert investors realize that the time has come to 
take advantage of the low prices at which the highest 
grade of railroad and other bonds may now be 
procured. 

Write for our present list D-121, which includes 
time-tested bonds yielding from 4% % to 5%%. 


Knauth -Narchod & Kubne 


INTERNATIONAL BANKERS 
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WESTERN PACIFIC’S POOR SHOWING. 
The Position of the First Mortgage Bonds—Denver & 
Rio Grande’s Burdens. 

Denver & Grande, 
the construction of the 
Fran- 


The annual report of the Rio 
through whose aid and 
Western Pacific, which runs from Ogden to San 
cisco, has been made possible, devotes a great deal of 
Western Pacific in the 
The report seeks to ex- 


credit 


space to the condition of the 
first year after its completion. 
press a hopeful view of the future, but the figures pro- 
duced excite only the worst misgivings as to the prob- 
able outcome of this last great venture of the Goulds. 
What that report reveals will scarcely inspire the holders 
of the 5 per cent. first mortgage bonds with new hopes 
or soothe their fears that they have a very poor in- 
vestment. 

These 5 per cent. first mortgage bonds of a closed issue 
of $50,000,000 have found quite a wide distribution among 
small investors. The high credit of the Denver & Rio 
Grande at the time the Western Pacific was financed, 
extensive advertising in newspapers and through circu- 
lars, as well and insistent solicitations by 
brokers, were the chief means used to sell these bonds 
to a large number of part of the 
country. The 
the 5 per cent. rate of interest, which appeared high at 
the time of issue, appealed to investors and they bought 
They are 


as personal 


investors in every 


success of other transcontinental lines and 


this first mortgage bond eagerly at around 97. 
now obtainable at 81%. 

What the annual report of the Denver & Rio Grande 
has to say cannot but help increase the desire of the 
holders of the bonds to get out of them. 

That report shows that in the fiscal year ended June 
30, 1912, earnings, expenses, etc., of the Western Pacific 
were as follows: 


Operating Revenue 
Operating Expenses ; 
Net operating revenue 
LOGS GH GUCSIGS OCPCTatiONs. ois vcscossinsoor 36,161.53 
Total net revenue 992,506.35 
Maik Scio ae eee 185,233.84 
Cee SO. 5 i. crs 6.0 5.6.5,9.044-664 oe Sees 
Net debit to income according to regulations 

of the Interstate Commerce Commission.. 243,058.45 
Surplus without making deductions therefrom 

FP Peer errr cr rere ree 





564,214.06 


Applied to unfinished construction........... 361,983.00 
DD. 4 C6 eta 46s see odekbeebeese ee - $202,231.06 
This amount, $202,231.06, was all that was left to pay 


the $2,500,000 interest, which the Denver & Rio Grande 
had guaranteed on the $50,000,000 5 per cent. first mort- 
gage bonds. It is equal to about 0.80 per cent. on the 
bonds. 

Yet the Western Pacific is not really finished. To finish 
it will, according to an estimate of the Denver & Rio 
Grande, require an additional $1,500,000. To provide for 
the Sept. 1, 1912, coupon, which required $1,250,000 and 
for the completion of the railroad, the Denver & Rio 
Grande had to use $2,500,000 of its 
recent issue of $10,000,000 7 per cent. adjustment bonds, 
note of the Western Pacific of $11,752,915 
was used as collateral. This note covers the indebtedness 
of the Western Pacific to the Denver & Rio Grande for 
moneys advanced for construction and interest payments 
to the holders of first mortgage bonds and also the claims 
for the unpaid interest on $25,000,000 5 per cent. second 
mortgage bonds, which the Denver & Rio Grande holds 
and used as collateral for its refunding 
mortgage The Western Pacific will not be very 
soon in a position to take care of this note of $11,752,915 
Nor will it be able to earn the annual interest on 
its own $50,000,000 mortgage bonds. 

Dark as the situation appears, the directors are full 
of high hopes, but they do not state that 
they are fully realizing the burden that rests upon the 
Denver & Rio Grande on account of the Western 
As the matter looks directors 
the increasing burdens without the prospect of early re- 
lief from any of them. The future of the Denver & Rio 
Grande-Western Pacific combination appears gloomy. It 
remains to be whether these burdens can be car- 
ried for any length of time without crushing both roads 
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$100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 

$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 

Since the organization of this house there has never been a day’s 
delay in the payment of either principal or interest of any security 
which it has brought out 

Address Communications to Dept. =. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 








CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
BOSTON 


NEW YORK 


Kuhn, Fisher & Co., Incorporated 
37 Wall Street R 15 Ci 


Congress Street 




















W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


INTERNATIONAL NICKEL STOCKS AND “ RIGHTS” 
DU PONT POWDER CO. STOCKS 
BABCOCK & WILCOX 
INTERNATIONAL MOTORS STOCKS 


S. H.P. PELL & CO. bestesis Untisscd and tnactive Securities 


Tel. 7865-6-7-8-9 Hanover. 37 WALL ST., NEW YORK 


CLAUDE MEEKER 


Public Utility 
Properties 








EIGHT EAST BROAD 
Columbus, Ohio 








We offer Conservative Investors a high grade 


6% Preferred Industrial Stock 


with 60% Common Stock Bonus, at a price to 


Yield About 6.49 


Business established 100 years. 
The net earnings exceed dividend requirement on entire 
authorized Preferred Stock issue five times over. 


Circular on request 


HAWLEY & ALFORD 
INVESTMENT BANKERS 


111 Broadway New York 

















Bonds for Investment 


Miller’& {cmpany 


L 


Members New York Stock Exchange 








New York 


RICHMOND 


29 Broadway 


BALTIMORE BOSTON CHICAGO 
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COLORADO FUEL & IRON REORGANIZATION. 

The 5 per cent. bonds, which sold down to 37 in the 
1907 panic, when banks and private investors threw 
securities of the Colorado Industrial Company overboard, 
irrespective of their value and merit, have of late be- 
come quite active and advanced to 84 from below 80. 
Last March they were obtainable at 72. When in 1903 
the situation of the Colorado Fuel & Iron Co. made 
a readjustment of its finances necessary, the Colorado 
Industrial Co. was formed, which took over quite large 
holdings of mineral lands and other properties, but re- 
mained under the control of the parent company through 
ownership of its entire capital stock. The Colorado Fuel 
& Iron Co. then leased all the property, paying a rental 
sufficient to meet expenses, taxes, interest and sinking 
fund charges of its offspring, which was authorized to 
issue $45,000,000 5 per cent. bonds to be guaranteed by 
the parent company. This guarantee was given. The 
Colorado Industrial Co., with its subsidiary companies, 
owns about 83,000 acres of coal and iron lands in Colorado 
and Wyoming, also holds under lease about 45,000 acres 
of coal lands in Colorado, New Mexico and further oper- 
ates a large number of coal mines, coke ovens, etc. Of 
the $45,000,000 bonds authorized the Colorado Industrial 
Co. has now outstanding $12,863,000 bonds designated 
as Series A and $20,652,000 designated Series B, both of 
equal standing, none having precedure over the other and 
both maturing in August, 1934. Under the sinking fund 
two cents per ton of coal and five cents per ton of iron 
mined is applied to reduce the bonded debt. In addition 
to these bonds being a mortgage on all properties and 
being guaranteed by the Colorado Fuel & Iron Co., they 
are further secured by large amounts of securities of the 
subsidiary companies. The Colorado Industrial Co., which 
has never published a statement of operations, is not 
believed to be earning enough to pay the full 5 per cent. 
on its bonds, but the Colorado Fuel & Iron Co., as 
guarantor, has itself only a small bonded debt of $7,500,- 
000, requiring only about $400,000 interest a year and 
has always earned considerably above this and the amount 
necessary to pay the annual 5 per cent. on the outstand- 
ing bonds of the Colorado Industrial Co. In the 1911 
fiscal year the net earnings of the Fuel Co. was $4,- 
149,948 and $4,369,134 in 1910, while 1912 will, as it is 
officially given out that it was the best year of record, 
show over $4,600,000 net, while the fixed charges of 
the Fuel Company are less than $2,900,000. 

What has caused the sudden advance in the price of 
these bonds, remains to be seen. The reorganization of 
the Colorado Fuel & Iron Co., whose charter will ex- 
pire next month, no doubt has something to do with it. 
They can be called in at 105, but this can hardly be con- 
templated. The improvement in the condition of the 
parent company has undoubtedly contributed to the de- 
mand for the bonds, which in the past have had only 
a very thin market. It is alleged that the Rockefeller 
interests own a majority of these bonds. They are prob- 
ably not buying more. May be that they consider the 
present moment propitious for unloading some of their 
holdings and this can, according to experience, be ac- 
complished better in rising than in falling markets. 





CHINESE GOVERNMENT 5s DOWN. 

That which are listed on the New York Stock Ex- 
change as Chinese Government 5% bonds are actually a 
bond issue of the Hukuang Railway, principal and in- 
interest on which were guaranteed by the former Imperial 
Government of China and now an obligation of the Re- 
public. The issue amounts to £6,000,000 and was brought 
out last year in Europe and this country. Few of these 
bonds have been sold in this country. At the time of 
the issue they were offered at 97%, and marked up to 
99, from which they have gradually sunk to around 93%, 
owing to the unsettled conditions in the country. For 
months no trading in these bonds has been reported. 
In view of the fact that the great powers of Europe and 
the Government of the United States are interested in 
te conservation of China and the upbuilding of its 
finances, these bonds are in no danger. 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6% compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 





Vorigages 


BECAUSE i 
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" Reynolds Mortgage Co. 
R. B. BISHOP 
Vice-Pres. 
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CANADIAN PACIFIC RUMORMONGERS BUSY. 

The professional operators in this stock are evidently 
short of bullish ammunition when they have to take to 
taseless reports to brace up the sinking courage of their 
followers. One of these arguments has it that the Cana- 
dian government has under consideration a plan to ac- 
quire the railroad by offering the shareholders 3% per 
cent. Government bonds at the ratio of four $1,000 3% per 
cent. bonds for each ten shares of the Canadian Pacific. 
This would mean a safe income of 14 per cent. for the 
present holders of Canadian Paciflc shares. What is 
actually known is that the Canadian people have awak- 
ened to the necessity of lowering the high freight rates 
of this railroad. They are now fully convinced that the 
constant increases in the stock and the efforts to keep 
the increased stock capitalization on a 10 per cent. divi- 
dend basis, will make a decrease in freight rates, a diffi- 
cult problem, though freight reductions are necessary in 
order to develop the resources of the Dominion properly. 
It looks as if the management will not in the future have 
its own way in regard to dividends and distribution of 
valuable rights to shareholders. 


$34,000—6”% FIRST MORTGAGE REAL 
ESTATE BONDS 


Denomination $200 and $500, due serially from 1914 to 

1922. These bonds are secured by the property at [the 

N. W. corner of Chicago Avenue and 50th Court. [Lot 

150 x 125 feet, improved with a two story brick store and 

flat building. Rental income $8,574. Value $75,000. 
SEND FOR SPECIAL CIRCULAR 


LACKNER & BUTZ, SONS 
82 W. Washington Street CHICAGO, ILL. 
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His BEST INVESTMENT, 

I enjoy reading The Financial World 
and think it one of the best invest- 
ments that I have made. 

C. RAYMOND RUDRAUFF. 


NEW HEAD FOR BYLLESBY CO. 

Robert F. Pack, formerly General 
Manager of the Toronto Electric Com- 
pany, Toronto, Canada, has been ap- 
pointed General Manager of the Min- 
neapolis Gemeral Electric Company. 
He assumed office on September 10. 
Since the resignation of A. W. Leon- 
ard early in August, the position has 
been temporarily filled by Samuel 
Kahn, who will resume his duties in 
the Operating Department of H. M. 
Byllesby & Co. General George H. 
Harries, Vice-President of the Con- 
sumers Power Company, will continue 
to act tn a supervisory capacity over 
all the properties of this corporation, 
Mr. Pack being in direct charge of the 
Minneapolis property. 

Mr. Pack was born in England in 
1874. He was educated for the British 
navy, but came with his parents to 
Canada at an early age. Twenty-one 
years ago he entered the service of the 
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Conservative Investments 


WE own and offer First Mortgage Gold Bonds in denominations of 
$500 and $1,000, secured by the highest class of centrally located, 
improved, income-producing Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss 
of a single dollar of any client’s interest or principal. 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net 54% % and 6% ‘nterest. 


S.W. STRAUS & CO. 


MORTGAGE»*BONDBANKERS (fGen 
RTRAUS BUILDING, 








To Net 54% and 6% 















Write for’ Circular No. 3 
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GOLDFIELD CONSOLIDATED’S TUMBLE. 
What Has Happened With This Company’s Stock Long 
Forecasted By The Financial World. 

A sharp break in Goldfield Consolidated stock is taken 
by our contemporaries as an event well worth discus- 
sing and finding a reason for it. To The Financial 
World the break was no surprise. The cause has been 
very apparent and has been pointed out to our readers 
from time to time for over a year. In all that period 
Goldfield Consolidated has been a liquidating proposi- 
tion, only it has been concealed from the public, that 
is, that part of the public which unfortunately had no 
access to The Financial World. 

Quite long ago Goldfield Consolidated reached the 
stage which all rich gold mines must get ‘to eventually, 
that is, beyond the apex of its ore reserves. After that 
the course is downward and rapidly, too. Goldfield was 
no exception. 

But to the investor who is avaricious and seeks unusual 
returns such facts carry no significance. Goldfield Con- 
solidated appealed strongly to such, for it had _ been 
apparently earning, on its market price for over a year, 
including the extra dividends, over 28 per cent. per an 
num. Little did these buyers of the stock consider that 
it must pay this rate for at least four years before it 
could return to them the principal they had invested. 

Goldfield Consolidated returned 28 per cent. on the 
investment for less than one year. Since then the extra 
dividend has ceased and now there is every probability 
that a cut of some proportions will be announced very 
soon. After that it will be but a step before the dividend 
is passed altogether unless by the greatest good fortune, 
new and rich ore reserves be discovered, for they are 
urgently needed to pay a dividend of respectable pro- 
portions on the company’s extremely large capital now 
outstanding. It is needless now to discuss what might 
have been. The harm is done. Well we remember haw 
unprincipled Curb houses like Stoneham & Co., conduct- 
ed an inspired campaign in booming Goldfield Consol- 
idated as an exceptional mining stock investment, aad 
how they noisily advertised it to inveigle unthinkiny 
people into buying it. All the while the stock they were 
selling was coming forth in generous blocks from the hold- 
ings of insiders who knew the real conditions at the 
mines and wanted to get out long before the facts be 
came public. 

However, the boomers could not conceal the true facts 
from The Financial World. This publication saw the 
handwriting on the wall from the day the stock was 
introduced on the Stock Exchange. The stock was listed 
so as to give it, as was said then, a wider market, but 
actually the move was made in order to shift the cap- 
ital stock into the possession of the public after the 
owners of the mines had drained them of all their riches. 





WHAT WAS HOLLINS’ SCHEME? 


After a period long enough to conclusively demon- 
strate the wisdom of the advice The Financial World 
once proffered, we now revert once more to a plan 
broached by the De Ruyter M. Hollins Co. to ex- 
change stock in the Consolidated Railway Industrial 
Straw Paper Co. for the preferred shares of the Amer- 
ican Writing Paper Co. 

At that time the Hollins concern intimated that the 
American Writing Paper preferred was almost worthless 
and the only way its holders could save themselves from 
loss and recuperate was to make the suggested ex- 
change. Ag usual, the brightest prospects were held out 
for the Hollins concern, which not only did not ma- 
terialize but which in the meanwhile had undergone one 
of its frequent changes in name. 

On the cther hand there has come to the American 
Writing Paper preferred stock renewed speculation 
inspired by the betterment in the company’s earnings. 
The stock is selling for a very much higher figure than 
-was obtainable when Hollins made his offer. 

If there were any holders who were deluded into 
accepting the proposition, they must by this time keenly 
regret jumping blindly into the scheme before think- 
ing seriously about it. As for Hollins himself we wonder 
whether he has been aware of the brighter prospects 
ahead of the American Writing Paper Co. If he was 
shrewd enough, then he certainly stood in line to make 
considerable money. 





NORTHWESTERN TOWNSITE DIVIDEND. 


Through an advertisement in one of the local financial 
papers we notice a dividend advertisement of the North- 
western Townsite Co. of Philadelphia. The company 
declares a 2 per cent. quarterly dividend on its pre- 
ferred stock. This company is engaged in selling town- 
site lots along the new Puget Sound extension of the 
St. Paul Railroad. The company sells these lots to 
investors through advertising on the installment plan. 
Recently it has made propositions to some New York 
people to sell some of its preferred stock which issue 
it wishes to increase for the purpose of expanding its 
own business. But as far as we can learn these ne- 
gotiations have fallen through although the company 
appears to have some good Philadelphia backing. 





Conk rvative investors who desire unquestioned 
security for their money should investigate our 
First Mortgages 2n productive western farms 
Send for descriptive pamphlet ‘‘I" and list of of- 
ferings. 30 years’ experience. Highest references 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—SiUDIES IN 
VALUBS. 

The opinions expressed on the different railroad 
and industrial securitics embraced in this department 
are based on conditions prevailing prior to September 
20, the time of going to press. 





SPECULATIVE SENTIMENT BROADENS. 

The stock market, after blinking and winking and backing 
and filling at the evidence of general prosperity the country 
over, seemed this week to display its first real enthusiasm over 
the outlook. Why Wall street should be so tardy when the 
rest of the country has been for a long time so full of hope 
and confidence, is only to be explained on the ground that 
speculators invariably view conditions from a different angle 
and one peculiarly their own. 

As a matter of fact, there has been ample excuse for hesita- 
tion and doubt. Particularly do money market conditions at 
this time give warning that an era of undue speculative activ- 
ity would bring about complications which large interests have 
been seeking to avoid. A broad movement in stocks, while 
our archaic currency system must at the same time care for 
the record breaking crops, can only be carried on by a burden- 
some rise in interest rates, deposits in the banks of millions 
of Government money, or the calling into use the currency 
provided by the Aldrich-Vreeland emergency currency law. 
It is freely predicted that unless the Secretary of the Treas- 
ury shall use the surplus millions in the Treasury for the 
relief of the money market, this currency will be called on 
for use. 

A rise in call money rates to around 10 per cent. would 
bring out a great deal of this currency, which has been lying 
in the vaults at Washington ever since the law was enacted. 
A stiff tax is imposed on its use in order to retire it when 
the emergency has passed, but past experience shows that 
speculators will readily pay 10 per cent. and more for money 
if they can by its use buy stocks and bid them up and sell 
them in a rearoused market at a big profit. 

Another thing which suggested caution in accepting the 
present movement as genuine and likely to last was to be 
found in the fact that the activity began in the Can stocks 
and not a few heretofore inflated and unpromising oil securi- 
ties and the like. The logic of the situation would seem to 
point to renewed buying of the railroad stocks which must 
necessarily gain in value from the new wealth now pouring 
into these roads from a constantly enlarging volume of trat- 
fic both from and to the agricultural regions where the fortu+ 
nate farmers are not only enjoying bountiful yields but good 
prices as well. If the moderate activity in the granger shares 
broadens, it will doubtless inspire considerable confidence, 
despite the fact that present prices are not far away from th: 
high prices of the year. It must be remembered that specula- 
tion has been held in check for a very long period and i: 
would not take much encouragement to renew the speculative 
fires and fan them into a bright blaze. Nevertheless the risks 
are not inconsiderable and undoubtedly the big speculators 
who realize this will be quick to take advantage of the broader 
market to liquidate. 


THE SITUATION ON FRIDAY. 

The market from start to finish was the most active 
one seen in many weeks. The buying was general and 
not confined to any particular group of stocks. The chief 
incentive to speculation for the rise was the indications 
of an easier banking position, interior banks having very 
largely assumed much of the burden of the call loan mar- 
ket thus relieving the hard pressed local banks, with the 
prospect that Saturday’s bank statement would show a 
large reduction in loans and an increase in the surplus 
reserves. A number of stocks, including Steel and the 
active copper shares made new high prices on the move- 
ment. The close was strong and active at about the high- 
est figures of the day. About 700,000 shares were traded 
in. 
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ATCHISON. 

An analysis of the relation of the convertible bonds 
to the stock and the latter’s ability to remain on a 6 per 
cent. basis is apt to dispel the fear that as soon as all 4 
per cent and 5 per cent. convertible bonds are exchanged 
for stock there will be too much stock to permit of a con- 
tinuation of the 6 per cent. stock. The dividend re- 
quirements for the present outstanding stock are 
$10,284,810 a year. With the conversion of all bonds into 
stock the present interest payment on them must cease 
and this would lead to an additional requirement of 
$1,421,410 for dividends. This the Atchison could easily 
stand, as its surplus available for the common stock divi- 
dend in the fiscal year ended June 30, 1911, amounted to 
$15,662,378 and was probably as large, if not larger in 
the fiscal year ended June 30, 1912, for which the full re- 
port is not yet out. In judging the effect of conversion 
on the dividend the fact ought not be lost sight of that 
the business and revenues of the railroad will in all prob- 
ability continue to grow quite rapidly and steadily as the 
railroad’s territory is one of the fastest growing of any 
in the country. 

Atchison was quite active late in the week and there 
was evidence of moderate accumulation by large invest- 





ment interests who are satisfied that the Atchison’s traf- 
fic will soon be in record volume. 


ERIE. 

The restoration of the full 5 per cent. dividend of the 
preferred stock of the Southern Railway has been used 
by boomers of the shares of the Erie, which is also a 
Morgan property, to point out that an early resumption 
of dividends on the Erie preferred shares is altogether 
probable. ‘These hopes are likely to be disappointed. When 
the Erie was facing a receivership in 1907, it was decided 
by the board of directors by an unanimous vote never to 
put the stock on a dividend basis again until $50,000,000 
had been raised and used for improvements. So far only 
$30,000,000 have been so raised. Erie dividends, there- 
fore, can be considered yet some distance away. Not- 
withstanding the improvement in earnings and the physi- 
cal condition of the railroad, it will not be an easy matter 
to raise an additional $20,000,000 within a short time. 


ILLINOIS CENTRAL. 

The new fiscal year has opened rather discouragingly. 
July closed with a loss of $31,206 in gross and an in- 
crease of $230,427 in expenses and taxes. This caused 
a decrease of $270,633 in net. This means a great deal, 
coming as it does after a disastrous year in which no 
more than one-half of the 7 per cent. dividend on the 
$109,296,000 stock was earned, while the full dividend 
was paid just the same. There seems to be something 
wrong with the railroad that it was unable to show any 
recuperative power in a month, when that month was 
one of increasing gross and net revenues for so many 
important systems. 
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NEW YORK CENTRAL, 


That speculative engagements in this stock for a rise 
are meeting obstacles, cannot cause surprise. Why should 
a speculative investor become enthusiastic over New 
York Central, which at the ruling price brings only 4.4 
per cent., when a stock like Pennsylvania brings 4.8 per 
cent., Baltimore & Ohio 4.6 per cent. and Union Pacific 
5.9 per cent. In case of a bull movement these last 
named stocks will in all probability give a far better account 
of themselves than New York Central. There was a lit- 
tle spurt upward late this week when the quarterly divi- 
dend came off. 


READING. 


The full annual report of the New York, Ontario & 
Western contains a remark which has also a vital relation 
to the Reading. In that report it is stated that not only 
had the severe winter and the coal strike unfavorably 
affected the earnings of the Ontario & Western, but that 
the investigation of freight rates on anthracite coal, as 
ordered by the Inter-state Commerce Commission, had 
made it advisable for the management to act conserva- 
tively. This makes it evident that the question of con- 
tinuation of the existing freight rates on anthracite has 
caused uncertainty and anxiety among the coal magnates. 
It is probably due to this feeling that the operators in 
Reading have of late taken this stock in hand for a rise 
in order to divert attention from an ugly situation. 


ST. LOUIS SOUTHWESTERN. 


The new fiscal year, judging by what it has brought so 
far, for July, an increase in net of $91,000 and August 
probably just as good, if not better, promises to surpass 
the preceding one, which was the best in the history 
of this railroad, as in 1911 5 per cent. was earned on the 
$19,893,600 preferred and over 4 per cent. on the $16,- 
356,100 common stock. At the rate of the increase ia 
net this year so far, the earnings ought to enable 
the company to start dividends on the common stock. 
It looks as if the St. Louis Southwestern would be 
the first of the smaller lines in the Southwest to place 
its common stock on a dividend basis. It is only due 
to unfavorable market conditions that the price of the 
stock has so far failed to reflect this prospect. 


SOUTHERN PACIFIC. 


The Mexican lines of the Southern Pacific, of which 
about 1,000 miles have been completed and put into 
operation have in the last few weeks suffered heavily 
from the raids of rebels and bandits in northern Mexico 
Many bridges and parts of the roadbed have been de- 
stroyed. Whether the Southern Pacific will obtain dam- 
ages from the Mexican government remains to be seen. 
The losses in Mexico have tended to make investment in 
the stock slow, notwithstanding the fact that the latest 
big improvement in the earnings of the system have made 
the stock attractive. 


SOUTHERN RAILWAY. 


The advance in the dividend of the preferred stock 
from 4 per cent. to 5 per cent. was expected from the 
moment it became known that over 11 per cent. applicable 
to the stock was earned in the last fiscal year. Since the 
dividend was cut off in 1907 about $12,000,000 of the 
earnings have been put back into the property. It is 
due to this upbuilding that the operating ratio has gone 
down and enabled the railroad to do an incrased gross 
business without a correspondingly large increase in 
expenses. The bullish sentiment in favor of the shares 
of this railroad is natural. The preferred stock which 
made a new high price for the year even after the in- 
crease was made known, sold in 1906 when the 5 per cent. 
dividend seemed permanent, at 103. A continuation of 
good earnings, which is probable, ought to bring higher 
prices for the preferred stock. The common stock natur- 
ally participates in the betterment. 





















ST. PAUL 


Over a month ago we issued a 
detailed estimate of the income ac- 
counts of both the St. Paul and Puget 
Sound Railroads, together with an 
analysis. | 

The annual reports of both com- jj 
panies have just been issued and our jj 
estimate so closely approximates the || 
actual figures that the analysis applies 
throughout. - | 





It will be sent on request. 
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AMERICAN COTTON OIL. 

The pool which from time to time takes stock in hand, 
has started operation in it again and is trying to mark 
the price up on the claim that a big cotton crop means a 
supply of seed at moderate prices, good profits for the 
company and consequently a restoration of the dividend 
on the common stock, which was passed Dec. 1, 1911. The 
fiscal year ended Aug. 31, 1911, showed a deficit of 
$758,000, after payment of 2% per cent. on the common 
stock. What the fiscal year ended a few weeks ago has 
brought, will not be known for some time. The stock is 
churned for the purpose of distribution among the 
credulous. 


AMERICAN SMELTING & REFINING. 

The first six months of 1912 have brought this com- 
pany a profit of $2,383,958 available for dividends on the 
common stock. This is at the rate of 9% per cent., 
against a rate of 10.9 per cent. in 1911. This falling off 
is attributed to the recent strikes in a number of the 
company’s plants in this country and to the troubles 
in Mexico. But for the improvement in the copper 
industry the earnings this year would have been smaller 
still. During all the protracted manipulation of all copper 
shares in the last few months, it took shrewd maneuver- 
ing to maintain Smelters common around its present price. 
The American Smelting & Refining Co. has a way of 
figuring out profits, which is not very clear and there- 
fore suspicious. The Guggenheims just now are trying 
to boost the Guggenheim Exploration stock of dubious 
value and have found it no easy job to maintain the 
price around the figure at which it was initiated when 
the stock was listed. 





. 
Have You a Small Accumulation? 
We issue, for free distribution, a booklet intensely in- 
teresting to you who have saved a small sum. 
It will show you how to get a high yield with safety 
and without putting all your eggs in one basket. 


Write for tt. 


(HisHOLM & (HAPMAN 
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AMERICAN CAR & FOUNDRY. 

The common stock is one of the most promising in- 
dustrials and to this its strength, exhibited for months, is 
due. There is a big car shortage, which will grow as the 
big crops will bring this time a grain tonnage 20 per 
cent. larger than that of last year. It is claimed that our 
railroads will have to order about 500,000 new cars in 
the next twelve months. The American Car & Foundry 
Co. will, as usual, get the lion’s share of the business. 
This ought to mean the placing of this stock on a 4 per 
cent. or even 5 per cent. basis. Speculators favoring in- 
dustrials will in all probability find a stock like this more 
profitable than any one of the new fangled, over-watered 
industrial stocks of more recent origin. 


SEARS-ROEBUCK. 

After an advance in the common stock to over 220 its 
price fell back to 207, when operations for a rise were re- 
sumed. The Chicago newspapers, heretofore for months 
bullish on this stock, are beginning to express the opin- 
ion that the insiders have been overdoing the game and 
are already losing the confidence of those who, untill 
lately, have been blind followers of the manipulation. The 
Chicago Tribune, for example, stated recently: “The 
Street is becoming convinced that the market has been 
worked for the benefit of several insiders.” 


TEXAS OIL. 


That the increase in the dividend on this stock from 
a 5 per cent. to a 6 per cent. basis only, while a larger 
increase was expected, had no adverse effect on the 
stock, but to the contrary has maintained the advance 
up to near the high of the year, is not strange, considering 
that very little of the stock is held by the public. Specu- 
lators who had gone short of the stock in the expecta- 
tion of a collapse in the price, were driven in and had to 
buy back at higher prices what they had foolishly sold 
to the small clique of professionals in control. That 
seems to be all that there was in the recent advance. 
The public wisely held aloof from the risky proposition. 
The public was not friendly to the stock when it paid 
12 per cent. 


U. S. STEEL. 

The sum total of the operations for the rise in United 
States Steel this week was the driving in of a large short 
interest which had accumulated on the expectation of con- 
siderable liquidation taking place in steel stocks because 
of the rise in the lending rates for money. Not as much 
stock as was expected came out, hence the covering move- 
ment. Desperate professional operations were made to 
send the stock through 75, the previous high price of the 
year and enlist a large following on the long side, and 
just a shade above that figure was the best that could be 
done. Steel holders are naturally buoyed up and held 
back from selling by the almost daily reports of a tre- 
mendous business done by the Steel Corporation and the 
other large steel companies at rising prices. If we get a 
political scare this fall, however, it will be felt materially 
by the Steel shares. Steel stocks would probably be sub- 
ject to considerable pressure if tariff revision is on the 
programme of Congress at the next session. 


WESTINGHOUSE ELECTRIC. 

The placing the common stock on a quarterly dividend 
basis of 1 per cent., although disappointing to specula- 
tors who had expected a better distribution, was in keep- 
ing with the conservatism which has characterized the 
management. The company is at present doing the big- 
gest business in its history and profits are estimated to be 
running at a rate of from 12 to 15 per cent. for the 
common stock. As soon as the monetary and political 
situation clears up, a further increase in the dividend is 
not unlikely. Although fundamentals are exceptionally 
strong, yet politics has too often been a serious draw- 
back and the management of the Westinghouse Electric 
Co. has acted wisely in making haste slowly in its divi- 
dend policy. 
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STIFF COMMERCIAL PAPER RATES. 

The best names are now unable to command a discount 
rate for commercial paper of less than six per cent. The 
New York banks are absolutely out of the market and 
the out-of-town banks are making no concessions. Here 
and there are cited instances where even 614 per cent. has 
been exacted. Occasionally one hears of some dealer in 
commercial paper who has rediscounted at 7 per cent. 


United Cigar Stores Co. Com. 
British Amer. Tobacco Co. 


Your orders in small and large lots invited. 
Circular on request. 


WM. S. DUGAN & CO. 


44 Broad Street New York City 














United Cigar Stores Co. 
of America 


Common Stock 


Sold on September 13th . . . 100% 
Sold on September 20th . . . 106% 


Orders in this stock given prompt attention. 
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DAN PATCH ELECTRIC STILL A-BUILDING. 


After wading carefully through a closely typewritten 
6-page letter which is supposed to be from M. W. Savage 
personally, but is actually one of many thousand cir- 
cular epistles, we find that the lay of the entire burden 
of this appeal is, as usual, only a lot of glittering general 
promises and an earnest plea for 500 more subscriptions 
to complete the Dan Patch Electric Railroad—amounts 
not stated. 

With this money the road may then be completed to 
Faribault and Owatonna, Minn., and thence on to its 
terminal in Minneapolis. With money, it is true, almost 
anything may be accomplished. Given enough of it a 
railroad might be built from Minneapolis to Abyssinia, 
where Col. Roosevelt desires all his enemies to locate. 

But. Mr. Savage would succeed much better in raising 
money were he to be more specific. Not a word does 
he say about how many miles of his road are already 
constructed and in operation. Nor does he give any 
financial statement telling what the completed portion 
has cost and what it is earning, gross and net. 

All Savage is crying for is money, and that continuously. 
He wants people to send it to him on his own unsup- 
ported word. He criticizes Wall street and yet he seeks 
to do something Wall street has not the effrontery to 
dare for it is some time now since blind pools were oper- 
ated successfully. But it is just this sort of proposition 
Savage wants people to invest in. 

No, Mr. Savage, until you frankly tell the facts only 
fools, not wise men, will follow you. 





AMERICAN CAN AGAIN AGITATED. 

The tin can rumor factories were again busy this week 
distributing all the back dividends on American Can pre- 
ferred stock, and both the common and preferred shares 
hit new high records. A considerable short interest 
which had accumulated and was prepared to take a 
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or sold between these quotations. 
The market for Odd Lots is the 
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chance that the stock would break soon, ran to cover. 
D. G. Reid is about to return from abroad and he will 
probably bring with him many orders for the can fac- 
tories from the fruit canning districts of Europe. This 
will help pay dividends. It was also reported that Mr. 
Reid has working on a while abroad 
for recanning the already canned speeches of some of 
the noisiest of candidates before the public this fall and 
as business is expected to be brisk in October, which is 
the active speech-canning season, a great deal of the back 
dividends on Can preferred may be easily made up from 
the accruing profits. 


been new process 
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A book 


financial 


First National Bank Building 


bristling with pertinent facts relative to Finance and methods employed by 


underwriters and the so-called ‘‘Interest 


If you desire to know some of the inside workings of the Money Kings, The Story of 
the Kansas City Southern Railroad, or The Kansas City, Mexico & Orient Railroad | 


You must read this book 


It will prove invaluable to any one, no matter what your station in life. 


This book is just off the press and can be obtained only direct from the publisher, 


The Farnum Publishing Company 


Arthur E. Stilwell’s Latest Production 


The Cannibals of Finance | 





of Wall Street.’’ 


Chicago, III. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 











DIVIDENDS 


DIVIDENDS 





AEOLIAN, WEBER PIANO AND 
PIANOLA COMPANY, 
meeting of the Board of Directors 
the regular quarterly dividend 
of ONE AND THREE-QUARTERS per cent. 
(1%%) was declared upon the Preferred 
Stock of the Company, payable the Both 
inst. to stockholders of record Sept. 25th, 
M12. 
WILLIAM E. 
Sept. llth, 1912. 


AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 23. 
New York, N. Y., Sept. 12, 1912. 
The regular quarterly dividend of one and 
one-half per cent. (1% per cent.) on the 
issued and outstanding PREFERRED Cap- 
ital Stock of American Gas & Electric Com- 
pany has been declared for the quarter end- 
ing October 31, 1912, payable November 1, 


THE 


At a 
held this day 


WHEELOCK, Treasurer. 





1912, to stockholders of record on the books 
of the company at the close of business 


October 17, 1912, on which day the transfer 
books will close and reopen November 2, 
1912. _F RANK B. BALL, Treasurer. 


AMERICAN GAS & ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 10. 
New York, N. Y-, Sept. 12, 1912. 
A regular quarterly dividend of one and 
three-quarters per cent. (1% per cent.) on 
the issued and outstanding COMMON Capital 
Stock of American Gas & Electric Company 








has been declared for the quarter ending 
Sept. 30, 1912, payable October 1, 1912, to 
stockholders of record on the books of the 


Company at the close of business Sept. 20, 
1912, on which day the transfer books will 
close and reopen October 2. 1912. 

FRANK B. BALL, Treasurer. 


AMERICAN POWER & LIGHT CO.,, 
71 Broadway, New York, N, Y. 
PREFERRED STOCK DIVIDEND No. 12. 
The regular quarterly dividend of 14%% on 
the Preferred Stock of the American Power 
& Light Company has been declared, pay- 
able on October 1, 1912, to the preferred 
stockholders of record at the lose of busi- 
ness September 25, 1912, on which date the 
transfer books will close and reopen on Oc- 

tober 1912 





M. H. Treasurer. 


American Telephone & Telegraph Co. 
A dividend of Two Dollars per s! 
on Tuesday, October 15th, 1912, 
of record at the close of busine 

September 30, 1912. 
WM. R. 


ARNING, 





are will be paid 
to stockholders 
Monday, 


$s on 


DRIVER, Treasurer. 





GAS AND ELECTRIC CO, 
Wichita, Kansas, 
PREFERRED STOCK DIVIDEND No. 10. 
A dividend of one and three-quarters per 


KANSAS 


cent. (1%°%) on the Preferred Stock of this 
company has been declared for the quarter 
ending September 30. 1912. pavable on the 


P re ferred 


first day of October, 112, to 





Stockholders of record ai tl close of busi- 
oaee on September 23. 1912. on which day 
the transfer books will cle and reopen on 
October 1, 1912 

M. H ARNING. Treasurer 
PACIFIC GAS AND ELECTRIC CO, 


SAN FRANCISCO, CALIFORNIA 
A QUARTERLY DIVIDEND (No. 3) of 
$1.25 per share upon the Common Capita! 


Stock of this Company will be paid on Ox 
tober 15th, 1912, to Shareholders of recor: 
at 12:00 o'clock noon. September 14, 1912. 
The transfer books of the Compat y will not 
be closed. Checks for the idend will be 
mailed 
PACIFIC GAS & ELECTRIC COMP AN 
D. H. FOOTE, Secretary. 
San Francisco, California, Sep 14, 1912 


SE ABOARD NATIONAL BANK. 
Ne Ww York, Septe mober if, ww 
The Board of Directors of this bank has 
declared the regular quarterly dividend of 
three (3) per cent., payable October 1, 1912 
to stockholders of record on September 25, 
1912. Cc. C. THOMPSON, Cashier. 








REPUBLIC RAILWAY & LIGHT CO. 
Preferred Stock Dividend No. 5. 
New York, Sept. 17, 1912. 
The Board of Directors have this day de- 
clared the fifth consecutive quarterly divi- 
dend of One and One-half (1%%) Per Cent. 
on the Preferred Stock of the Republic 
Railway & Light Company, payable October 
15 to stockholders of rec ore at the close of 
business September 3Oth, 1912. Checks will 


be mailed. 
GEORGE A. GALLIVER, Treasurer. 


The United Gas and Electric Corporation 
40 WALL STREET, 
NEW YORK. 
September 12, 1012. 
The Board of Directors has this day de- 
clared a dividend on the preferred stock of 
The United Gas and Electric Corporation at 
the rate of six per cent. covering the period 
from June 6, 1912 (the date of the con- 
solidation), to September 30, 1912, payable 
October 1, 1912, to stockholders of record 
September 12. Dividend checks will be 








mailed. HENRY MORGAN, Treas. 
UNION TYPEWRITER COMPANY, 


293 Broadway. 
New York, September 19, 1912. 
The Board of Directors have this day de- 
clared a quarterly dividend o one and 
three-quarters per cent. (1%) onthe 


First Preferred Stock, and a two per cent. 
(2%) dividend on the Second Preferred 
Stock, payable October Ist, 112, to stock- 


hol iers of record at the close of business on 
1912 


September 20, 
GEORGE K. GILLULY, 
THE WESTERN UNION TELEGRAPH 
COMPANY 
New York, September 11th, 1912. 
DIVIDEND No. 174. 

A quarterly dividend of THREE- 
FOURTHS OF ONE PER CENT. has been 
declared upon the Capital Stock of this 
Company, payable at the office of the Treas- 
urer on and after the 15th day of October, 
1912, to shareholders of record at the close 
of the transfer books on the 20th day of 
September, inst. 

For the purpose of the Annual Meeting of 
Stockholders to be held on Wednesday, the 
9th day of October next, the stock transfer 
books will be closed at the close of business 
on the 20th day of September, inst., and 
be reopened on the morning of the 10th 
day of October next. 

A. R. 


Secretary. 








BREWER, Treasurer 
WESTINGHOUSE 
Kleetrie & Manufacturing C ompany, 


New York, September 17, 112 
A quarterly dividend of 1%% on the PRE- 
FERRED STOCK of this company will be 
paid on October 15, 1912, to stockholders of 
record at the close of business on September 
30th, 1912. T. W. SIEMON, Treasurer. 





WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 


Fluctuations in cotton futures have 


been very erratic this week, and in a 
range of 30 points. The dominating 
influence has been the weather, which 
upon the whole cannot be considered 
to have been otherwise than favor- 
able Rains and lower temperatures 
have been the rule over the entire 
belt, which are claimed to have 
stopped premature opening. Crop ac- 
counts are more conflicting than ever, 
and strange to say from the same sec- 
tions and from reliable parties both 


pessimistic and optimistic expressions 


are heard. 





With the crop still subject to 
weather damage and the growing evi- 
dences of a large trade demand, we 
think purchases on good setbacks will 
be the safest policy to pursue. Profits 
of moderate proportions should be ac- 
cepted when offered. 
ao —_—— 

WELL PLEASED, 

I am greatly pleased with The Fi- 

nancial World. I. N, CONN. 


NEW YORK STOCKS 


Sept. 20, 1912 
High Low Close 
- 89% 88 89 





Amalgamated Copper........... 
Am Ag C 


Bec cecccececccccccccces - 5934 5834 5934 
PKs accconeceesenececs eeee 76% 75% 75) 
RE Petit 4534 44144 45 
DED ME cscccncnasenadecaees 126 124 12534 
Tn 15$50000e.ce000e00000¢ 66 6 604% 61 
Bm LOCO 2. ccccccccccccccccvccce 4444 444% 444% 
AM SEES I saaeas 673% 68 
BD Dic cce cocccccccscccesess 8534 86% 
Am Smelt pf.........ccccccccces 10814 108!4 1084 
m Bhetocedcesccossccecse 127% 127% 127% 
Am T Beeees ee ccescoe --144% 14444 144% 
PD TEEN sh:kncctnncesontoen oee «a 275% 272 «273 
tiihchcneaaees abana 30 30 30 
American Woolen Pf............ 914% 91% 91% 
son chccs.csccseccece eeee 4746 4654 47% 
3 - eccese ecccccecccccces 109 10854 108% 
CS aa - 102% 102%, 1023, 
wed & 0 ee Jenene sesasonaede 108% 10754 1085 
Aiikenesebnenstilngim ae 43% 4144 43% 
bon ed ES Pere 78 74% 77% 
Brooklyn Wiessscccccscessecce 90% 9044 903< 
beedéeaanesenags 27732 276% 277 
BE Ba dcccccccccseccscsses 32% 31% 32% 
e Mh eave ct cece cceces seencse es 9934 991, 9934 
SEE MR c0c cd cccccsosneces« 81i¢ 8034 81% 
Cc ) ae -++-108%% 10734 108% 
St EE Bo ctesinbase secccaan 3634 36 3614 
ln WIN 64.066066060.00060000000 146} 2146 146 
verre -- 15% 15% 15% 
"Eee 3444 34 344% 
Mvan@sdesebceccee eccccesee 8744 3654 373% 
SE Ml caida cansertcncesecnees 55 5414 54% 
iit nasadssncdhdcasnces< 445g 4444 4416 
CE PER 00560 cccenqseseeseos 1824 18134 182 
SEE ITs o000-0606.004006000006 141% 140% 141% 
) ee 46% 464% 467% 
SE ngn066000e 006500000040 --125% 124144 1254 
PI ncccccccccencesesccesees 2034 203, 20% 
PNET OE ccccccwecesvccecsees 61 60% 60% 
DPM ccacues 66eceantoeds 1636 16234 16314 
DID Bh ci ccsccccescccscccecess 2 21 
a i i ee eed 2934 29144 2934 
Mo Pac..... $006b6e0 6c cesceececee 23% 424 424 
ge ere pues . 605% G04 603% 
SSE Prey eee 22% 224% 224 
id dee icine dchalniedea 1367, 1367 ¢ 136% 
FF 0 eee 117 = 1165,¢116% 
North Paclfic......... 12934 12834 129% 
din «a axe Aine Nees 1243, 1244 12434 
Peoria Gas. 1174 117 «117 
CSS SC cvccsccccccscccsccccess 3734 3714 3734 
Rep Steel ...cccccccccccrccccccce 205 2834 295, 
172% 169% 171% 
284% 27% 28% 


36% 3614 36% 
11134 110%4 
419% 4 3174 31% 





75% 74 5 








U S Steel pt. Science kmbuiadacenees 1137% 11314 hr 
SED Se ccccunc ccccctessccnus 654 64', 65% 
Va-Car Cu .ccccccccccscsccccccces 464g 455g 46% 
WOMEN. onc cccccccccsssccccccsess 44 43, 4% 
WEA Bl ..ccccccccccccccccccces 144g 1445 14% 
Westinghouse........-...se--006- 85% 851, 853% 
West U Tn. ccccccccece Sreceses 811g *81 = 81% 
*Ex-dividend, 
$100 BONDS 
Quotations 7 by John Muir & Co., 


1 Broadway, New York 
a Offered. 
Impegia! Chinese Gov't, 5¢, 1951.... 93 96 
Saeed Veraeees Ry. Ist, 4%, 192 ee 90 ; 
& Q. Denver Ext., 44, 1922, 98'5 100% 


Chic., 
Ghitwen M. & St. Paul Conv., 4hea, 
a ee errr re 104 106 
Colorado & So. Rfdg. & Ext., 4%4, 
(ORLA preheat Piey vam 94 954 
Keokuk & Des Moines Ist, (CRI & 
5 EEL Re 99 102 


Missouri Pac. Coll. Trust, 4%, 1945., 
Mo., Kan. & Texas Ist & Rfdg., 44, Po 


| hustling alice nit tee 77% 
Morris & Essex Ist (DL & W), 7¢, 
Peer rors Tere 104 
Nat'l Rys of Mexico Gen. S. F., 44, 
DE ivnckghdeb he sanenmencemeabsne 77 82 


~ J t of Mexico Prior Lien, 4%¢, 
. 88% 91% 

"O. "Mob. & Chicago ‘Ist and Ridg., 
"ie, 1960 . coce 87% 90% 


Ua Greenwood "Lake (Erie) Ist, 
el a ss nkaednentwndas 103% 
N. Y., N. H. & H. Conv. Deb. Ctfs., 
BE BB ince c sdcnarceseecsescess 8814 92% 
N.Y, N. H. & H. Conv. Deb. 6g, 
ated add easimeticnnaiiers 127 129% 
N. Y., N. H. & H. Non-Con. Deb., 
ag ae Te ae 78 
San Francisco Term Ist (So. Pac.) ) 44, ; ‘ 
9S ATE BE tetas 8844 91 
Virginia Railway Ist, 54, 1962....... 98% 99 
Western Pacific Ist 5¢, 1933......... 80 831. 
American Ice Securities Deb, 6¢, 1925 76 7912 


Am. Tel. & Tel. Coll. Tr.,Ctfs. 44,1929 90% 923% 
Laclede Gas Ist, 5¢,1919..... ......101% 


Central Leather Ist, 5¢, 1925........ 95 964% 
General Electric Deb., 3%, 1942..... 80 ; 
International Agricultural Corp. Ist, 

Be, BBG « ccc ccccccccccccccccceccece 94 95 
International Steam Pump Ist, 5¢, 

ere oe errr 92 9344 
N. Y. Air Brake Ist Conv. 6¢, 1928.. 99 ’ 
Liggett Myers Deb., 74%, 1944........119% 121% 
Liggett & Myers Deb. .» 0%, 1051...... 96% 97% 
P. Lorillard Deb., 74, 1944.......... i21 122 
P. Lorillard Deb., 5¢, 1951.......... 96 98 


August, 1912. 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
— & Coady, No. 25 Broad Street, New 


ork: 
Bid. Asked. 

tAm L & T com stock.............. - 423 427 
Se ee © & Co Spe .cum old oth k. 94 96 
Tri City Ry & L com stock.. : 60 
tKings Co Elec Lt & Pr stock. Manas cake 130 §6132 
tSt Jo Gas Co Ist 5s, 1937............ 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 9314 96 
tSyracuse Gas Co Ist 5s, 2946.. 98% 100% 
tTri-City Ry & L Co Ist 5s, If ” 98 9916 
Wash Ry & E Co cons 4s, 1951....... 87 88% 
tAm L & T Co 6pccons pfd stk..... 110 112 
TE Ge Be Rab BEE WR, BO ccc ccccccwese 89 1 
+*New Amst G Co cons 5s, 1948....... 10114 102% 
N Y&ERGCo Ist cons 5s, 1945... 100 102 
tN Y & ER G Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com..........-..+. 6334 644 
+ Pacific Gas & Elec pfd...........-... 9134 9234 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 
tBinghamton Gas Wks Ist 5s, 1938... 98 ... 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 94 97 
tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 4\%s, 1 es 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95% 96% 
Det City Gas Co prior lien 5s, 1923... 100% 102 
East Penn Rys Co Ist ds, 1936....... 80 
tEquit G L Co cons Ist 5s, 1932...... 104 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 30 ove 
International Traction, Buffalo, . «§ BD see 
Indiana Ltg stock...........-...- . @& 44 
Indiana Ltg bonds.................+. 70 72 

1K City (Mo) Gas Co Ist 5s, 1925.... 97 100 
{Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L & P Copin 6s, 1997... 114 116 
tMadison G & E Ist 6s, 1926......... 104 108 
i1Commonwealth Pr Ry pfd........ $0 91 
Commonwealth Pr Ry com........... 67 68 

tAnd accrued interest. {Ex d vidend. 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & C 
New York Ci "he 


, 71 Broadway 


Bid. Ask. 
Am Bank Note com......... 51 53 
Am Bank Note pf ......... 52% 53% 
RF gS a ge 135 140 
i Soto ad agcaenusaned 217 224 
Am Chicle pf aE eee ee 
Am Dist Tel N z. anne . 54 
American Press. Me adhidtrnen ieee me 78 
Am Thread pf ............ seein 4 5 
BEE TOS POMMGNEs cccccccccvccscces 47 4a 
Am Type Founders pf............. 100 103 
Am Type Founders ‘ ae 
Am Type Founders d new............ 100 103 
Auto Sales Gum a ~ae Chocolate...... 38 40 
Babcock & Wilcox. . wseees 108% 109 
EEE, PR ase 4 cecdveecessccace 1U 15 
gE err 80 100 
EE dk ried cndcbe cowawwe 122% 124 
borden Con M pf......---..seeeeees 122% 123} 
Computing, Tabulating & Recording 49 51 
REGED o cs dbceninessusdwacd ae 79 80 
CE avd binwalnakecesuauiekess 140 144% 
PN NE UND, Sci osedcccccascces 198 205 
Du Pont Powder pf........ Ae, | 94 97 
Empire Steel & Iron................. 5 10 
Empire Steel & [ron pf .............. 40 45 
Bliss com,...... .. Se uedsencenad 65 85 
ES SSS ee 120 130 
Hall Signal com ........... Pecienseta tere mae 5 
International Nickel com.......... 325 335 
International Nickel 5s........ «+» 10914 110 
International Nickel Rts ............ 14 15 
International Nickel new com...... 32 134 
Intérnational Nickel new pf... a 2 
International Silver........... ree oe 
International Silver pf.......... a oe 
Kings CoOEL&P....... Sera: 
National Cash Reg pf................ 123 127 
Niles-Bement-Pond ......... an 85 90 
Niles-Bement-Pond _ pelea 100 105 
Otis Elevator....... ankaiaabine ee 73 
CI ncn cescdcccccctacveces 101 102 
Be OF OF Be inn 6 decccccccscasece 6314 64 
A eae - 92 94 
Phelps, D & Co....... Avnninthneinnnt 216 221 
Pope Manufacturing ................ 37 40 
Producers’ Oil.......... instigadaced aa’ Gee 
PD BORE FP COMB ens csecccccscicescas 216 219 
ee S| eee socaaag: eee 
leer CE Li... csccecsesccccsccses BGK 118 
BORON CHIC, 000. cccvccccese —o Be oe 
SS OE eee 2988 293 
ID Gs idedccces checcecscas OS - WOE 
Trenton Potteries........ nied 5 8 
Trenton Potteries pf................. 50 55 
Trenton Pot Fdg. ctfs.......... css. 40 60 
Union Carbide........... icteccts a -e 
SED 6 dudecceseccoececsseceess 2: 27 
Union Typewriter..... ; cont 39 43 
Union Typewriter Ist pf. besme .--- 109 112 
Union Typewriter 2d - sevess oo. 105 109 
S Finishing com... ..... eveanin 89 95 
U S Finishing pf...... Peer et re - 102 106 
U S Finishing Ist 5s....... oe J 
U S Finishing con 5s................ 95 100 
Se ntateiine +46.5500066.000nhe 15 20 
West Pacific... SS Ree 8 10 
SS en eee 30 31 
Ee BEE Bhi a sc.ccn ccc ccs ‘ 60 62 


*Ex. Dividend 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 


New York 

Bid 
Acme White Lead com....... - 26 
Acme White Lead pfd.............-+0- 23 
American Brake-Shoe com........-.-. 97% 
American Brake-Shoe pi Dicecuceducane 145 
American Brass , peters seedene 13634 
American Vanadium See Aa? 450 
American Seating com..........+-+++ 4 
American Seating pfd...........+++++- 35 
Atlas Portland Cement com 60 
Atlas Portland Cement pfd... 80 
Babcock & Wilcox Sree ids Kadi teeie 108 
Baldwin Locomo tive WwW orks c er 5814 
Baldwin Locomotive Works pfd...... 10534 
Barney & Smith Car......ccccscossess 12 
Barney & Smith Car, pfd.............. 80 
BN GP Rn occs vocdeceons cannes 23 
BOONE CF. GB) DE. ccc ccccccccccccccecces 98 
IE A GOR. 65 40.060 000s s5nas een 26 
Bucyrus Com pany pid wtssupeteasnans gi! 
Canadian Gold Car Heating & Lighting 10 
Cambria Steel...... 7} 
Chicago Pneumatic Tool atshouseeheas 52 
Chicago Railway Equipment.......... 5 
Consolidated Car Heating............ 65 
Crocker Wheeler com.......+--s++00++ 88 
Crocker Wheeler pfd............-.-.-- 10414 
Crucible Steel Co com.........--+ee0e: 17 
Crucible Steel Co pfd.......---.-+00e: 961% 
MOEN TUNIEE, 6.000. 6cscccecccecssés és 
Dixon (Joseph) Crucible coos 200 
CR nia tak, eionseecdsdtasea 300 
Galena Signal Oil com.............00. 258 
Galena Signal Oil pref...........+.++: 138 
General Railway Signal com........-. 30 
General Railway Signal pfd...... pene ae 
Gold Car Heating & en Leesunsinké 10 
Goodrich (The B F) Co cx pend 78 
Goodrich (The B F) Co ptd., ‘ 109! 
Griffin Wheel Co com........+..++++- 180 
Griffin Wheel Co pfd............-..++- 97 
Hale & Kilburn com...... 4inseer go, “ee 
Hale & Kilburn Ist pfd................ 101 
Hale & Kilburn 2nd pf..........+.+.-. 99! 
Hall Signal... ...... ae RRS ey 
Ingersoll-Rand com............+++0.-- 100 
Ingersoll-Rand pfd..........+++-eee0e 120 
Johns (H W) Manville com. nae 80 
Johns (H W) Manville ee. 109 
Lackawanna Steel . aan 12 
Lz conia Car Co. com i id in Aoteols aa 60 
L acenis C BP GAD. BEE cc cicovcccvccccs 110 
Pennsylvania Steel pfd............2.+- 98 
Pettibone Mulliken Co. com........... 24 
Pettibone Mulliken Co. pfd....... 101 
Pratt & Whitney pfd..............e00. 98 
Pyle-National Electric "Headli ght... . 105 
Safety Car Heating and Lighting...... 117 
Standard Coupler com..... ‘ 34 
Standard Coupler pfd..... 108 
Standard Screw com........-.-.es05-- 68 
Standard Screw pfd...........sseseeee 108 
Symington (T. H.) C joes Sedess eebsae 60 
Union Switch & Signal cx 7 130 
Union Switch & Signa! pfd. sdeisihens. Sa 
United States Light & Heating com.. 16 
United States Light & Heating pfd.... 85 
Vanadium Sales Co. of America....... 250 
Ward Equipment Co com..........+. 95 
Ward Equipment Co pfd........ 100 
Yale & Towne Mfg........-- 223 


As ked 








CINCINNATI SECURITIES, 
Quoted by W E. Hutton & Co., 60 Broadway 


vew 


York. 


American Rolling Mill................ 
American Rolling Mill pfd.... 


Cincinnati & Subur, Beil 
Cincinnati Gas & Electr 


Tel .... 
1c csccccssece 


Cincinnati Gas Trans..............0.+. 
Columbus Gas & Fuel............++. 


Columbus Gas and Fuel 
Columbia Gas & Electric 


ee 


Cincinnati Union Stock Y ards. appre e 


Cincinnati Milling Machi 
Fay & Egan pfd......... 
Fleischman Co pfd... 
Globe Soap.. 
Globe Soap Ist pfd. Pees 
slobe Soap 2d pfd 


ine. 


Globe Soap Special pid - 


Globe-Wernicke 
Globe-Wernicke pfd..... 
Kroger Grocery x c Bs aking 

Kroger Grocery 


Philip Carey pfd.. 


Proctor & Gamble.......... 


Ba amd 
Kroger Grocery & Baking Co “2d pf. 


Co > ole. 5 


Proctor & Gamble pfd..... 


U S Printing.... a 
U S$ Litko i pf 
U S Card Rvice ) 
Columbus Xenia. ocawe 
co O&T P.. 
NO& TP pfd. 
“ittle vg rY | Guarar 
1&C Tra 
Y & C L ¢ & Tra 
nnati Street Ry 
Ohio “Traction. , 
Ohio Traction pid . er 


So Ohio Ist C xold 


ron 


O00 
a=) 5 ZZ 


* N & C Cons Ist Mtge 5 


N & C 2d Mtg 5s 


( 

( 

Columbus Railway 5s... 
Columbus Railway, 
Cc 
C 


4 


olumbus Railway 4s 


ylumbus Gas Ist Gold 5s.... 


Cin Edison Electric 3s. 
Cin Gas Trans (Guar) 
Union “ Heat & I 1: st M 


Col Gas & Elec 5s. ; 

U.S. Tel lst Mtge 5s... 

Cuyahoga Tel. Co. Ist 5 
tEx. Div. 





s. 


ltge . 4s oe 


Bid Asked 
188 20 
118 12 
214% 217 
BO°4 87 
111 120 
72 7 
Is'g 19 
98 101% 
105 110 
- 103 110 
124 127 
99 110 
112 120 
100 110 
100 105 
137% 150 
- 118 122 
175 225 
122% 125 
124 126 
-100! 102 
438 450 
189 191 
78! RO 
100—sCOB 
147 150 
204 204 
175 230 
107 110 
Ss 210 
1 95 
it Oe RS 
- 129 129% 
18 51 
ge 09 
93 100 
-» 102% 104 
- 101% 103 
- 101 104 
100 li 
4d Sl 
94 100 
101 103 
SY 2 
94 Q6 
76 78 
RS &O1 
95 98 © 











STANDARD OIL QUOTATIONS. 













































Quoted by Guce, Winmill & Ce., Bankers 
20 Broad 8t., N. Y. 
Bid. Asked. 
BRNO RORGOG, 20000 000 00200%0006006 me 22% 
Bee TOs. 00s cc0tiectes> ote 690 700 
GENS GS TOTP ENEEE «0 00 oc cccesccveveses 240 270 
Buckeye Pipe Line.........+++++++e00: 194 197 
( -hesebrough EE Pea  Se ely 790 820 
( lon “1 ats See ssaseneeneee 170 300 
IO CRs ss scncacenannséakacasa 890 920 
Crescent Pipe Be Join ee eae ee 71 75 
Cumberland Pipe Line...........-..+- 75 85 
EOUPGRR FADO LAMBS: 06 onccccccesccvceses 405 415 
Galena Sign al Oil Sak ae: ru mosis abd dace aia 255 265 
Galena Signal Oil, pfd............0.. 137 145 
Indiana Pipe Line bape sess Anhbineedeee 126 132 
National Transit..-...-seeseereresees 40 42 
[a Wt ME, .. sc ccnweanncecewea 375 383 
No catern PIS LARGE. 0608 ccsevesscvene 4 137 
132 
330 
760 
315 
875 
190 
al g 152 
Standard Oi Qe a ae 45 
Standard Oil Cid), 000kss2ssCiwaveaas 280 295 
Standard Oil (Kan.).........s: cabal 500 520 
ns Git GD. nv co cccsaccowsentdu fa nae 
Standard Oil (Ey.)<-. + cversescercsces 485 515 
Standard Oil (Neb.) obeeserccssacmene 310 
Standard Oil (N. Y. De. « scenecevenneed 560 570 
Stan dard Oil (N. J.)-. weaned .409 411 
Standard Oil Subsidi aris eeccese ...660 680 
Standard Oil (Ohio) 9000 600 80000600008 295 310 
Standard Oil, Se a ee -1,070 1,100 
Swan ¢ & one eeeeesedveressbacaeen 240 260 
Swan & Finc h ET CE i as 
U i 2 Ce... cece seceecebeauet 83 84 
EE Ee erry ore 192 - 
IEEE MEE. 545 Shondcsh'ehied bude eueeune *s 
Washington Oi] scl aipthoeited* al 31 
Wc 5 n . 50464 dk whe 500 1,700 
Public Utilities Securities. 
(Quotations by Williams, McConnell & Cole- 
man, 6) Wall St., New York.) 
Security Bid. Asked. 
Aan. EX. & Tract... COMB sscccccsecsccodee 427 
Am. LA. & Tract., O8G.c oscsccsecvosces 110 112 
Adirondack Electric Power com. 22 24 
Adirondack Electric Power pfd.. . 654 67% 
Am. Gas & ray OOURs ék0 0558 cover OO 95 
Am. Gas & El , pid TrTTVITTTiTLTT Ts 49 51 
Am. Power & tigi err 69 71 
Am. Power & Light, pfd............-. &6 88 
American — ic Uti ilities, com....... 56 5814 
American P c Utilities, pfd......... 80 82 
Cities Service COM.....+6+ sececseees 120 125 
Cities Servi ofd....-. gocnscsegesos Ue 92 
Comwth P. R & L com. 9 eR. ge 67 69 
Comwth P. R. & L., pfd......--sccees 90 92 
Denver Gas & Elect. Gen. 5s........- 95 97 
Electric Bond Deposit, pid nebo enscees 78 80 
Emp ire District Electric 5s..........- 87 89 
Empire Dis » BB, PE. occccce ce 85 SS 
Federal L ight t & Traction, com. ose 39 
Federal Light & Traction, pfd.. cevves . & 86 
Poteral Vt Fodh omagpeaceg iach dmaibinn 50 
Federal Utilities Co., pfd............ 75 80 
= & Electric Securities, com........ 145 aa 
sas & Electric Securities, pid... ..cce0e 95 98 
Lin icoln Gas & Electric..........seeee 40 44 
Northern States Power, com.......... 27 30 
North ern States Power, pfd........... 87 89 
Ozark Power & Water Co., com....... 45% 48 
Pacific Gas & Electric, com........... 6319 6414 
Pacific Gas & Electric, pid S eennenine ee 91 93 
Republic Ry. & Light Co., com....... 2616 2814 
a slic Ry. & Light Co., pfd........ 81 &3 
andard Gas & sctric, com........ 23 24 
St tandard Gas & Electric, pfd ecccccsece 50% 51% 
United Light & Ryscom............. 75 78 
United Light & Rys Ist pfd.......... 8539 8714 
United Lis ht & Rys 2nd pfd......... 74 77 
Tri-City Ky. & Light Co., com....... ae 
lt -City Ry. & Light Cou, pid. Scvcccece ee os 
Wasters ywer, COM... rte 29 31 
Western Po PEL, TE. o ccccccseccsacsves. 2 59 61 
I In Gas & Electric 5s............. 90 95 
Montgomery Light & W. P. 5s........ 86 90 
VALUABL ie TO THOUSANDS, 
rh ! niliar I become with 
ir publi tio n the more impressed 
! am with its value to thousands who 
had = the venefit of its pages Cer- 
tainly so far as I myself am con- 
cerned, it will give me great pleasure 
to recommend in high terms The 
Financial World to my friends who 
nt sted in financial matters. 
JAMES HILLHOUSE. 
JUST WH vT HE WANTS. 
I vel iuch value The Financial 
World ai wish for its continued and 
ng success Its scope and 
evident purpose of dealing with 
ibjects in strictly reliable 
! ( el tive manner is admirable 
ind just what I want. 
F. H. HEAD. 
NOW WITH ME GARGEL & Co, 
Meg zel & Co., of 35 Pine Street, 
New York City, announce that they 
have take over the business of Chas. 
W. Pla with R. H. Smith, for- 
merly connected with Mr. Place, will 
her ter e ssociated with the firm. 
Mi Place for the last sixteen years 
eed in a general invest- 
nt bu ess, with offices at 20 Broad 
Street and is an authority on high 
id iilroad bonds in this country, 
his business having been principally 
confined to that class of securities 


held by savings banks, institutions 


and estates 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


LLOYDS BANK LIMITED. 


Subscribed Capital, 
Paid up a sideasttsecati 





of MIDDLETOWN, CONN. 


DEBENTURES of Series E31 
maturing October Ist, 1912 














| Please Mention THE FINANCIAL WORLD = 


Tax Date October Ist. 


Send for list of exempt from tax 
guaranteed railroad company stocks. 











_ HEAD OFFICE: 71, LOMBARD STREET, LONDON, EC. 


Deposit and Current Accounts 


WILL BE PAID at par Cash in hand, at call, and at short notice __,, - 107,670,605 

with interest to the date of payment. Bills of Exchange - - - ” - 54,052,575 
Investments - - - e .« - 65,262,335 

Advances and other Securities - - 99 - 231,529,895 


THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department : 60, Lombard Street, E.C. 
PARIS AUXILIARY : 





($5 = £1.) 
$131,521,000. 
Reserve ee _ cma 


- (3ist December, 1911) - $423,293,135 


LLOYDS BANK (FRANCE) L'MITED, 19, RU SCRIBE. 








Ab. Rime: RCo 





NOTES OF BOND SALES, 


Cleveland, O.—Funded debt bonds to 


City Bend, of Oregon.—The City Re- the amount of $222,000 will be sold to 
Tel. 2780 Rector. 5 Nassau Street, New York corder will receive bids up to the the highest bidder by the City Treas- 
quenenetangEyy penne close of business on Tuesday, Sept. 24, urer, City Auditor and Committee of 
BONDS for $60,000 sewers bonds, which will the City Council, on Sept. 23. The 
mature Sept. 1, 1932, and bear inter- bonds will bear 4 per cent. and mature 
FOR SALE est at not to exceed 6 per cent. Bid- in 1927. The Sinking Fund Commis- 
ders must state, the rate of interest, sion has declined to purchase these 

Seventy-five thousand dollars of 25 year "4 each proposal must be accom- bonds. 
panied by a $1,000 deposit. Albany, N. Y¥.—The Comptroller 


5%% Road Bonds of District No. 5 of 


bids until Oct. 3 for vari- 


Noxubee County, Mississippi, on October Dist. 5, Noxubee Co., Miss.—John will receive 
8th, 1912, at 2 P. M. A. Tyson, Clerk of Mason City, Miss., ous issues of Municipal bonds bearing 
For further particulars address will receive bids until Oct. 8 for $75,- 4% per cent., and having various ma- 
JOHN A. TYSON, Clerk, 000 25-year 5% per cent. road bonds’ turities. Two per cent. of the amount 
Macon, Miss. of District No. 5, of Noxubee County. of the bids must accompany tenders 





THE NEW WATERS OF WALL STREET. 
What Will Happen When Once They Pass Away? 
The Stock Exchange has had to stand a veritable de- 

luge in the last twelve-month. It has been inundated with 
streams of water in the form of watered stocks. The 
aggregate of these stocks is about $200,000,000, represent- 
ing “good will,” as the manufacturers of these shares, 
with their brutal frankness, call it. These so-called se- 
curities stand really for the greed of promoters and 
their appeal to the credulous and the thoughtless, the 
reckless gambler and the stupid or inexperienced in- 
vestor. 

Three companies have alone swamped the stock mar- 
ket with $110,000,000 of these stocks. There is the Stude- 
baker Corporation, with, its $30,000,000 common stock; 
the Woolworth Co., with its $50,000,000 common stock, 
and the Goodrich Tire concern, with its $30,000,000 com- 
mon stock—all “good will.” 

For all these and other like stocks, good hard cash 
is expected to be taken out of the pockets of the dear 
public. It is a tremendous amount, this watered stock, 
and a reproach to the existing methods of listing se- 
curities. 

The manipulation and distribution of these stocks are 
simple matters. At the beginning there is none of the 
stock in the market. It is all in original hands. The 
listing on the Exchange is finally obtained, whereupon a 
few brokers receive orders to buy at certain prices, others 
to sell at certain prices and so the market starts and is 
kept going, day after day. The brokers who buy or sell 
may be innocent parties, simply executing the orders 
placed with them and charging the regular commission, 
but too often they are partners in the game, as was 
the case, for example, with the Hocking Coal & Iron 
stock, in the manipulation of which up to 94 and final 
drop to 3, a number of brokers were caught as part- 
ners of the tricky James R. Keene. When the market 
in the new stock is once made active venturesome spec- 
ulators are always to be found who can be lured into 
especially when they see prices rising. 


the speculation, 
’ “tips” secure more 


Circulars, gossip sheets and brokers 


or less outside participation and finally those who is- 
sued the stock get rid of a good quantity of it and 
those who had bought for the advance find little mar- 
ket on which to sell. 


gers, 


It is an old game, as old as speculation, and has al- 
ways turned out a profitable one for the insiders and 
ruinous for the outsiders. Sometimes it takes months 
and even years to bring such operations to a successful 
conclusion, but the managers have patience for all they 
risk is their time, their hopes and commissions, but it 
always pays when the game is once bagged. 

It takes a faith that moves mountains to believe that 
these watered stocks will turn into substance at an early 


date. In most cases they will turn to chromos, pretty 
to look at, but valueless. When the day of reckoning 


comes the-dear investor will be like the ancient Jews 
who lost their kingdom, were driven into Babylonian 
captivity and there sat at the waters of Babel and wept. 
So will these investors sooner or later lose their money 
and sit at their “waters” and weep. Such will be the 
fate of most of the great promotions. of recent days. 
The promoters, however, will live in dulce jubili and 
the cries of the victims will not reach their ears. 





COPPER SHARES RISE WITHOUT PUBLIC. 

The present week has seen some forceful efforts to in- 
duce the public to re-enter the speculation in copper 
shares but only lively professional interest has been 
shown. Amalgamated Copper, Utah Copper, Chino Copper, 
Miami, Tennessee Copper, Anaconda, Inspiration Copper, 
Nevada Consolidated, Ray Consolidated, all listed on the 
New York Stock Exchange, have been made active by 
the professionals and some of them have been bid up to 
around the high prices of the year and even higher, but 
the response from the public has been exceedingly small 
Of course to account for the movement reports of mer- 
secret deals, and wonderful amalgamations by the 
Ryan interests were circulated freely and there were re- 
ports in plenty that the Anaconda and Amalgamated 
were to increase their dividends shortly, but all this was 
to no purpose. The public simply refused to come in 
It looks as though the old days, when a rumor, no mat- 
ter how silly, started at 9 o’clock in the morning would 
gather in buying orders for thousands of shares of cop- 
per stocks, have gone for a long time. We doubt whether 
a report of the merger into one company of all the above 
named copper companies would excite, in the present 
state of apathy toward copper stocks, anything more than 


a passing notice. 








